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$110,000,000 Dividends 
Paid on this stroné security 


On July 1, more than 130,000 investors re- 
ceived checks representing the 201st dividend 
paid by Cities Service Company on its Com- 
mon Stock. Total dividends paid in cash and 
securities on Cities Service Common now 
amount to more than $110,000,000. 


Large and steadily increasing earnings are be- 
hind this 18-year-old security. At its present 
price it gives you a net yield of about 7%. 


HENRY L. DOHERTY & CO. 
60 Wall Street, New York City. 

Please send. without obligation, full information 
about Cities Service Common stock. 
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For the first four years of publication THE 
FINANCIAL WORLD carried no advertis- 
ing of any sort. Its revenue was derived 
entirely from its subscriptions. . . . This 
was its growing period. . . 


At the suggestion of a number of prominent 
bankers, Mr. Louis Guenther, the present 
Publisher, opened the pages of his publication 
to financial advertising under a censorship 
which has stood to this day without change 
or compromise. . ... . . 


The influx of high-grade investment and bank 
advertising was immediate—and permanent. 


Today, under the new conditions of a vast 
public ownership of corporation securities, 
THE FINANCIAL WORLD offers its ad- 
vertising pages to the soundly established 
industrial companies of the country. 


Commercial, as well as institutional and 
financial advertisers have, in THE 
FINANCIAL WORLD, a publication whose 
readers constitute a group or market entirely 
unique in the history of American publishing. 


In the pages of THE FINANCIAL WORLD 
you will find, among the 133 contract ad- 
vertisers for 1929, such houses as: 


A. C. Allyn & Company 

American Securities Service 

American Founders Trust 

Associated Gas & Electric 
Company 

Babson Institute 

Babson Statistical Organiza- 
tion 

J. S. Bache & Company 

Bell Telephone Rocuritios 
Company 

Brookmire idiaaciiate Service, 
Inc. 

George H. Burr & Company 

H. M. Byllesby & Company 

Chatham & Phenix National 
Bank 

Chicago, Rock Island & 
Pacific Railway 

Chisholm & Chapman 

Cities Service Company 

Commonwealth Edison Com- 
pany 

Dahlberg Sugar Cane Indus- 
tries 

Dillon, Read & Company 

H. L. Doherty & Company 

Electric Bond & Share Com- 
pany 

Equitable Trust Company 

Fenner & Beane 

George M. Forman & Com- 
pany 

General Motors Corporation 

General Surety Company 

Goldman, Sachs & Company 

Goodbody & Company 

Goodyear Tire & Rubber 
Company 


Greenebaum Sons Investment 
Company 

Guaranty Trust Company 

Guardian Detroit Company 

Harris-Forbes & Co. 

Hope Engineering & Supply 
Company 

Hornblower & Weeks 

International Securities Trust 

C. M. Keys & Company 

Kuhn, Loeb & Company 

Lehman Bros. 

McDonnell & Company 

Merrill, Lynch & Company 

J. P. Morgan & Company 

John Muir & Company 

National City Company 

National Electric Power Co. 

G. L. Ohrstrom & Company 

Otis & Company 

Paine Webber & Company 

Pfening & Snyder 

Prince & Whitely 

Prudence Company 

Public Service Corp. of North- 
ern Illinois 

Remington Rand _ Business 
Service, Inc. 

R. J. Reynolds & Co. 

Speyer & Company 

Stewart-Warner Speedometer 
Corp. 

S. W. Strauss & Co., Inc. 

Trussell Manufacturing Com- 
pany 

Utility Securities Company 

Wall Street Journal 

Westinghouse Electric & Mfg. 
Company 

Willys Overland Company 











From the first, THE FINANCIAL WORLD has 
militantly waged the cause of truth and honesty in 
finance. It has blazed the trail for such organiza- 
tiors as the National Vigilance Committee of the 
Advertising Association of the World, of which Mr. 
Louis Guenther was the first Vice President. This 
organization has since been succeeded by the 
Better Business Bureau. 
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Almost without exception all corporations have their periods of 
depression and their periods of prosperity. 


By purchasing Odd Lots of diversified seasoned securities you in- 
crease the margin of safety in your investments. 


Our interesting booklet which explains the many advantages offered 
by Odd Lot Trading will be mailed on request. 


Ask for Booklet F. W. 396 
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INCREASED RETURNS  |' 


OILS 


Do You Hold, or Are About to Buy 


Oil Stocks? 


@ Shrewd alert investors are interested in profit-makers. So far this year, as measured 
by Standard Statistics averages, this is what oils and utilities have done— 


Jan. 2 July 3 Advance 
139.5 146.9 5% 
196.6 274.3 39% 


@ American Securities Service has persistently favored utilities, and recommended ex- 
changing out of oils. This has meant extra profits for our clients; utilities between Jan. 2 
and July 3, as compared with oils, have shown seven times more profit. 


What Is Ahead Now? 


@~ Are basic conditions changed, with the oils now due for an important advance? Our 


latest special report on Oils analyzes the outl ok, clearly, also covers these’ stocks, 
whether to 


TY 7,7.7,7,7,7,7,17,7.7,,1,.,1..1.. 





Buy, Hold, Sell or Exchange ~ 


Pan American? Standard N. J-? Standard Ind.? 
. Royal Dutch? Lago Oil? Simms? 

Barnsdall? Humble? Phillips? 

Atlantic Ref.? Indian Ref.? Amerada? 


TVTTTY,7,77,7.7,.,7,7,7,..), LL. LLL. 





@ A few extra copies of this valuable Report reserved for distribution, free—as long as 
the supply lasts. 
Clip Coupon at Right 
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American Securities Service 
106 Norton-Lilly Building, New York 


American Securities 
Service 


106 Norton-Lilly Building, New York 


Kindly send me your “Special Report on Oil Stocks,” 
also copy of ‘Making Profits in Securities,” both free. 
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The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


4 4 4 General trade activity continues at an unusually high rate during 
the summer months and reports of freight car loadings and steel operations 


indicate a busy third quarter. 


Recent rise in agricultural prices is a great 


boon to farming industry and companies dependent thereon. There have 
been no developments to alter the view that the present momentum of 
business will carry well into the coming months; 


4 4 4 Some easing in call money rates took place toward the close of the 
week indicating that the strain incident to placing the new money in circula- 
tion was abating. On the theory that credit will be eased to move fall crops 
and to facilitate subsequent reparations financing it appears that the next 
important change in interest rates will be downward and the next important 
change in fixed income producing securities upward; 


4 4 4 No important changes took place in non-speculative bonds during 
the past week. In the field of common stocks the rails and certain selected 
utilities and industrials advanced sharply while others either stood still or 
declined, indicating that individual issues are following individual trends 
and that the question of selection is still paramount. The safest basis on 
which to select common stocks is to pick those which must grow as the 


country grows. 


44 A Volume of general business con- 
tinues through the summer months at an 
amazingly high rate with every present 
indication that the third quarter will 
record good gains over the same period of 
the previous year. The sharp recovery 
in grain prices has done much to improve 
the purchasing power of the farmer and 
to aid business during the fall months. 
Corporation reports, both railroad and 


industrial, which will be released in the 
near future will clearly indicate first that 
our larger and well-entrenched corpora- 
tions have been doing well and second 
that minor factors in industry have not 
fared so well. 

A A A Easing in call money rates toward 
the close of the week was to be expected 
as is further easing as reserve banks 
provide credit for the export of crops. 


Later it appears that a foundation will 
have to be laid in the bond market which 
will make possible the flotation of repara- 
tions bonds in this country. All in all 
therefore the present outlook points to 
the next important change in the price 
of eredit as downward, which in turn 
means that the next important change 
in the price of fixed income bearing 
securities should be upward. 
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Business Prospect 


AAA 


ITH freight-ear loadings and steel 

operations continuing to establish 
new high records from week to week there 
is every indication that the present mo- 
mentum of business will carry well into 
the coming months. The recent sharp 
advance in grain prices gives the agricul- 
tural outlook a more cheerful tinge. A 
careful survey of the crop prospects 
issued by the Department of Agriculture 
as of July 1 indicates that the total crop 
may be slightly lower than last year. 
However, so much depends on the weather 
during the coming weeks that that pic- 
ture can be swiftly changed. As of July 
1, 1928, a wheat crop of around 800,000,- 
000 bushels was indicated whereas the 
actual harvest was around 900,000,000. 
But assuming that present crop prospects 
hold, a total gross income for the farmer 
about equal to that of 1928 is forecast 
with indications for a larger net due to 
installation of labor-saving machinery. 
Taken as a whole the general trade out- 
look is favorably defined for the coming 
months with changed sentiments on the 
stock markets a helpful factor in develop- 
ing confidence. 


AAA 


Credit Situation 


A AA 


REVALENCE of continued high 

call money rates after the mid-year 
settlement period has passed, is not un- 
usual. It is quite possible that the ex- 
change of new paper currency has caused 
a temporary “lag’’ with banks reluctant 
to resort to borrowing at the Federal 
Reserve in order to take it up. All pres- 
ent indications continue to point! to 
some easing of the money situation dur- 
ing the coming months to provide for the 
fall export of crops and eventually to 
provide for favorable conditions for the 
floating of reparations bonds. 


Foreign Affairs 
AAA 


ig appears probable at this writing that 
France will ratify the Mellon-Berenger 

pact and thus take another definite step 
in the settlement of the European debt 
problem. It is unthinkable that the coun- 
tries affected will not in due course ratify 
the Young. reparations plan and such 
ratification will doubtless be followed by 
the necessary steps to make it operative, 
including a large bond offering in this 
country. 

AAA 
Motors and Trucks 

Aaa 


T IS estimated that 5,200,000 motors 

and trucks will be produced in this 
country in 1929, of which about 1,000,000 
or 18 per cent. are for export. ! The 
“saturation” point in this country for 
automotive pleasure cars which has been 
discussed for years is now practically 
admitted to have arrived by leading 
executives in the industry who are bend- 
ing their major efforts to exploit the 
hardly scratched foreign fields. The 
truck business in this country, both for 
city and farm purposes, is still susceptible 
of great future growth as is demonstrated 
in the great sales gains of International 
Harvester thus far this year. That com- 
pany appears to represent the soundest 
investment in that field with Yellow 
Truck the most attractive non-dividend 
payer with good long-term prospects. 


AAA 
Coppers and Oils 
AAA 


HE tug of war which has been opera- 

tive for several months between cop- 
per producers and copper consumers 
will soon reach an acute stage. Either 
the consumers will have to come into 
the market at present prices (which thus 
far they have been reluctant to do) or 
the producers will have to shade prices 
(which they apparently have no intention 
of doing). With production well under 
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’ Chesapeake & Ohio 


control and the need for copper con. 
stantly growing it seems that the pro. 
ducers have the upper hand and in all 
probability will win out. Once the buy. 
ing of copper metal is resumed in quantity 
the tone for copper stocks will also he 
improved. Meanwhile on a statistical 
basis this group is about the cheapest 
available in the industrial division of the 
list. The oil industry, on the other hand, 
continues in the throes of over-production, 
Much is hoped for from the conference 
now taking place in Europe. With con- 
sumption steadily increasing and with the 
long-range prospects indicating that sta- 
bility will be attained, the outlook for the 
industry for 1930 is quite favorably de- 
fined. For the coming months, however, 
the beneficiaries of overproduction such 
as the pipe lines and Vacuum and (hese. 
brough appear in best position in this 
group. 


AAA 
Corporation Reports 
AAA 3 


‘THE coming weeks will witness the 

publication of the railroad earnings 
for June and many corporation reports 
for the second quarter and the first half 
of 1929. The great majority of these 
reports promise to make cheerful reading 
for stockholders and with the momentum 
business has it appears highly probable 
that corporate earnings for the full year 
1929 will easily establish a new high 
record. 


a 
The Railroads 
2 & 


With most of our leading utility 

and industrial corporation common 
stocks selling for more than fifteen times 
indicated annual earnings per share, the 
following tabulation of the indicated 
1929 earnings of ten selected railroad 
stocks should be of interest. 








Indicated At 15 
1929 per Times 
Share Earnings 


$22 $330 $258 
14 210 133 
24 360 275 


Current 
Price 

Atchison 

Baltimore & Ohio. . 


Chicago, Rock Is- 

land & Pacific... 
Great Northern... 
New York Central. 
N. Y., N. 3., & H.. 11 
Norfolk & Western 26 
Pennsylvania 9 
Union Pacific 22 


14 
12 
20* 


210 
180 
300 
165 
390 
135 
330 


140 
123 
236 
115 
2d5 

Y7 


268 


*Includes equity. 








With the rails gaining in popular favor, 
with earnings very definitely on the in- 
crease, with a favorable Supreme Court 
decision back of them and with prices in 
most instances below value and a general 
price-level far below that of equally well 
situated industrials and public utilities 
this group can be regarded as combining 
a good factor of safety along with pros 
pects for market appreciation. Recent 
car-loading reports indicate record gross 
for June and July, and with expenses well 
under control a record net is also forecast. 
The history of most important railroad 
markets indicates that they reach thie't 
peak toward the close of the year wlie! 
the largest earnings are being recorded, 
due to seasonal conditions. 

(Please turn to page 137) 
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Lessons of the Last Deflation 


4 4 4 From April into May common stocks suffered a decline in market 
prices to such an extent that the set back was described as a major re-action: 
something that indicated that for the time being the growth of the Nation 
had attained its zenith; 


4 4 4 That impression was largely created by The Federal Reserve Board’s 


policy to apply its pincers to brokers’ loans. 


But this power was less in- 


jurious than the pedantic attitude the Board assumed by publicly scolding 
speculation as a menace to the credit situation; 


4 4 4 Once the reconstructive agencies which are inherent in every 
progressive nation asserted themselves they demonstrated The Federal 


Reserve Board’s error. 
from the recent deflation. 


felt the brunt of The Federal Reserve 

Board’s negative attitude most se- 
verely. Prices for the majority of securi- 
ties then had reached their nadir. The 
strong suffered equally with the weak 
since under the pressure of increased 
money rates, pincers that the Federal 
Reserve had it in its power to apply, 
whether the circumstances justified their 
employment or not, and the frequent 
verbal eastigation this overlord of the 
money market heaped upon speculation, 
publie confidence was disturbed. 

lt is too well known how essential confi- 
dence is to constructive development. 
Allow that faith to be absent and the 
development of progress experiences great 
diffieulty. In the light of what has oc- 
eurred since the decline that was forced 
upon security values during April and 
May, and which was brought about by 
designed pressure and not by any funda- 
mental changes in our economic condi- 
tion, certain conclusions can be drawn 
from what certain authorities have char- 
acterized as a major deflation: conclu- 
sions, which provide a useful lesson for 
the intelligent investor. 


[ WAS in May that the stock market 








DEFLATION? 





Instead of terming this decline a defla- 
tion it could be more accurately described 
as a superficial disturbance resulting from 
an exaggerated hysteria anent the credit 
situation. The Federal Reserve Board 
held that far too much money was being 
absorbed by brokers’ loans at the expense 
of the requirements of legitimate business. 
The complaint was not heard from any 
authoritative business quarters. If it re- 
flected anything, it was only the views of 
some of the members of our Federal Re- 
serve System. 

The best answer to that statement is 
iow making its appearance in the highly 
satisfactory earnings statements that our 
leading corporations are beginning to re- 
port for the second quarter of the current 
year and further corroboration of the 
healthy state of trade is to be found in 
the absence of the usual summer slack. 
The flourishing steel industry and the 
unusually high levels of car loadings 
forcibly confirm the continued existence 
of favorable industrial conditions. As 
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By LOUIS GUENTHER 
Publisher, Tue Firnancian Worip 


long as there is ample evidence of progress 
whieh in turn breeds confidence, the 
trend of a progressive nation like ours 
will be forward. 

Several years ago THE FInanctan 
Wor Lp in a specially prepared analvsis, 
which was more of an analogy, compared 
the evolution through which our country 
Was passing to a similar development 
through which Great Britain passed after 
she emerged from her Napoleonic wars. 
The successful conclusion of that struggle, 
which was for the mastery of the seas, 
and for control of the commerce of the 
world resulted in such rapid accumulation 
of wealth that for a very long period 
England was the world’s banker. Capital 
began to accumulate so fast it was found 
difficult to re-invest on the same basis of 
profitable interest as prevailed before, 
and in its pressure to re-employ itself 
forced intevest rates down to a point 
where the British investor had to content 
himself with about 214 per cent return 
from his Consols and as low as 3 per cent 
from investments in their standard rail- 
road stocks. Not only was the supply of 
investments too scaree to absorb the 
available capital at the command of 
Great Britain but likewise attractive 
speculative opportunities were not suffi- 
ciently plentiful to make capital dear. 

Here it was the case of supply and de- 


mand: a shortage in the supply of possible 


capital engagements and an ever increas- 
ing call on the part of capital for such 
opportunities. 

Through that same evolution America 
is passing but on a much larger seale due 
to the secular growth of the whole world. 
Our vardstick has grown into the billion 
measurement where it was but in the 
hundred millions when Great Britain 


That was not the only valuable lesson emerging 
There were others which this article discusses. 


oceupied the enviable position we do now. 
In THe Frnanctan Worvp’s analysis 
attention was drawn to the proportion of 
invisible capital which we annually had 
available for reinvestment. That capital 
consist of incomes our people derive from 
interest on bonds, mortgages, dividends 
from stocks and profits from business 
above living requirements. That 
amounted in excess of $25,000,000,000 
annually. This enormous sum accounts 
for the continued absorption of not only 
new security issues on a_ tremendous 
seale, but also for the drying up of the 
floating supply of the securities listed and 
quoted on our leading stock exchanges. 
The existence of this powerful absorptive 
baek log is further attested by the ease 
with which our corporations ean finance 
themselves with stock issues, thereby 
placing themselves in a more secure 
position against possible receivership, 
and by so doing, find it unnecessary to 
depend to as large an extent as they did 
heretofore upon commercial loans to 
further their expansion or provide for 
their financial requirements. 

In again elaborating upon these signifi- 
eant factors the purpose is to reflect in 
light of the last ‘‘stock deflation” upon 
whether the Federal Reserve Board has 
not erred in its attitude toward a logical 
development in our financial evolution by 
thinking in terms of a period which has 
long ceased to exist, when it came to the 
conclusion that speculation was absorb- 
ing capital far too fast for comfort to 
legitimate business. The record es- 
tablished by the recovery in market 
prices in the last six weeks appears to 
mark the attitude of The Federal Reserve 
Board as an error which, even if it were 

(Please turn to page 132) 
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Recovery Since the Last ““Deflation”’ 





Woolworth, F. W 
+Basis of old stock. {Plus rights. 
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What’s Ahead for the Oils? 





leum industry as revealed in the 

latest report of the Bureau of Mines 
covering the month of May would seem 
to indicate, if considered without relation 
to other factors, that the industry is not 
in a very healthy state and faces a highly 
uncertain outlook. Daily average do- 
mestiec crude production was shown to 
have reached a new high monthly record 
for all time of 2,723,000 barrels, an in- 
crease of 12 per cent over May, 1928. 
Total stocks of all oils above ground also 
reached a new high of 653,529,000 barrels 
in spite of the fact that total demand was 
- also maintained at record levels of 
3,083,000 barrels daily average. 

The gasoline situation appears sta- 
tistically sounder, and the trend to be 
following the usual seasonal fluctuations. 
In spite of record production stocks were 
materially reduced in May by nearly 
2,400,000 barrels, and at the end of the 
month were equivalent to 35 days’ supply 
at the current rate of demand. So far 
this year gasoline demand has been run- 
ning more than 15 per cent ahead of the 
corresponding period of 1928, and May 
recorded an increase of 20 per cent. 


Tix statistical position of the petro- 








REFINERS’ POSITION 





The above figures seem to indicate 
that the refining branch of the industry 
is controlling its activities sufficiently to 
maintain reasonable prices and_ profit 
margins. However, it is safe to say that 
refiners cannot maintain their favorable 
positicn indefinitely in the face of a rate 
of overproduction in the industry as a 
whole such as we are now witnessing. 
Neither can crude oil prices be materially 
strengthened, or even maintained at 
present levels beyond the summer sea- 
sonal demand, unless something very 
definite can be accomplished in the way 
of conservation and control of crude oil 
production. 

While the general statistical position of 
the industry appears unsatisfactory, it 
must not be forgotten that constructive 
developments have been in the making 
during the past two years. The most 
important fundamental change, from 
which must spring any permanent prog- 
ress to be made, has been the growing 
realization throughout the industry and 
in the public mind of the urgent need and 
value of wise economic cooperation 
within the industry, if we are to achieve 
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4 4 4 While the present statistical position of the oil industry indicates 
that overproduction continues to be a vital problem, constructive (e- 
velopments and a spirit of cooperation within the industry give promise 
of a more prosperous future; 


4 4 4 Prices of both crude and refined products are holding 
at levels somewhat above the corresponding period of 1928, and any 
important change in this respect does not appear in immediate prospect: 


4 4 4 Record consumption of gasoline, now running about 20 per cent 
ahead of last year, is furnishing the mainspring for favorable current 
earnings for many companies, especially the strong well-integrated units, 
The long-range outlook appears attractive. 


Editorial Staff, Tue FinanctaL Wor.LpD 


conservation of a highly important na- 
tional resource and assure the industry 
the reasonable degree of prosperity to 
which it is entitled. 

The activities of certain cooperative 
associations within the industry, notably 
the American Petroleum Institute, have 
done much to foster a spirit of intelligent 
cooperation, and it is hoped that the 
recently organized Export Association 
which is now studying conditions in 
foreign countries can develop into a 
powerful stabilizing factor in world petro- 
leum affairs just as Copper Exporters has 
grown to a position of importance in the 
copper industry. A trend toward con- 
solidation has been in evidence during 
the past year or more and seems likely 
to continue. The copper industry has 
found an increasing concentration of con- 
trol to be a great advantage in the process 
of rationalization, and the oil industry 
ean well profit by their experience. The 
American Petroleum Institute recently 
sponsored a comprehensive plan of con- 
servation which finally had to be aban- 
doned because of its uncertain legal status 
under our anti-trust laws. This effort 
was followed by a conference at Colorado 
Springs of oil interests, including Fed- 
eral and State officials, which attempted 
to lay the foundation for an interstate 
conservation pact which could be ap- 
proved by the Federal Government and 
the legislatures of the several interested 
States. The discussions brought to light 
so many conflicting interests and diver- 
gent opinions that this development ap- 
pears to have receded into the back- 
ground, at least for the present. 








CURTAILMENT 





While these general efforts have been 
under contemplation and discussion there 
have been made during the past two years 
numerous restricted and local attempts to 
secure control and orderly development 
of individual pools or larger areas. Okla- 
homa maintained for a long time a volun- 
tary proration agreement administered by 
an umpire, until the recent heavy demand 
from territory which it normally supplies 
resulted in the lifting of all restrictions 
for the time being. Its normal produe- 
tion seems to be well in line with current 
demand. Texas has placed control o¥er 
oil production in the hands of its railroad 
commission and has been keeping pro- 
duction far below its indicated potential. 


California, which now leads all the other 
States in production of crude and which 
accounts for about 30 per cent of the total 
domestic output, has recently passed a 
gas conservation law which will supersede 
the more or less ineffectual efforts pre- 
viously made. This will go into effect 
about the middle of August, and is ex- 


. pected to result in a material decline in 


the following months. California has re- 
cently been producing in excess of the 
needs of its own territory to a greater 
extent than any other State, and conse- 
quently the prospect of the correction of 
this situation substantially strengthens 
the outlook for the whole industry. 








PRICE LEVELS 





If we now turn from general considera- 
tions to the particular effects upon the oil 
companies of the present situation and 
outlook, we note that in spite of con- 
tinued overproduction prices of both 
crude and refined products continue to be 
somewhat above the levels which pre- 
vailed at this time last year. Merchan- 
dizing conditions are in general better 
than in past years and are continuing to 
improve. Refining technology is in- 
creasing refinery efficiency and pointing 
the way to much highcr gasoline yields 
and a smaller volume of fuel oil to be 
dumped on the market at cost or lower. 
The present rapid rate of increase in gaso- 
line consumption and the prospect of its 
continuance also make for stability under 
present conditions, and create confidence 
in the future. 

The strong, well integrated ecmpanies 
are apparently maintaining good margins 
of profit and promise to report half-year 
earnings fully 50 per cent ahead of the 
same period of 1928. It appears that 
nothing short of drastic price declines in 
the near future can prevent such com- 


‘panies from showing full year earnings 


satisfactorily better than their 1928 re- 
sults. Any such unfavorable develop- 
ment is not indicated, and the present 
market prices of many oil companies 
appear very reasonable in view of current 
earning power and prospects. 

Until actual curtailment of crude pro- 
duction is effected there will continue 
to be a degree of uncertainty in that 
branch of the industry, and we advise 
confining commitments at this time to 4 
basis of holding well into next year and to 

(Please turn to page 131) 
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4 Southern Pacific — 


An Expanding Railroad System 


4 4 4 Southern Pacific is the country’s largest railroad system 
in point of mileage and total assets, and serves a territory which 
promises to grow at a swifter rate than the country as a whole. 
It has been spending millions on expansion; 


4447Tn 1907 a $6 annual 


dividend rate was inaugurated 


which has not been increased since except for the distribution of 
Pacific Oil stock at $15 per share—subsequently worth $80— 
and earnings have been plowed into the property which are now 


bearing fruit. 


4 4 4 Since 1907 gross earnings have increased from $126,000,000 
to $300,000,000 with net increasing from $46,000,000 to $83,000,000 


indicating clearly that the 
has not yet borne its full fruit. 


tinction of being the greatest trans- 

portation system in this country in 
point of mileage and total assets and the 
only one having a trans-continental haul 
in connection with its steamship lines 
from Texas and Louisiana to New York. 
At the close of 1928 total assets amounted 
to $2,233,000,000. Not only is this true 
of Southern Pacifie’s relative size, but 
what is even more important is that the 
road serves a territory—the Pacific 


GS "vinction of PACIFIC has the dis- 


‘Coast, Arizona and Texas—which is en- 


joying and promises to continue a future 
growth relatively swifter than that of 
the country as a whole. 

That the management of the Southern 
Pacific has been alive to its great growth 
prospects is clearly indicated by the 
millions that have been poured into the 
property for many years. Since 1922 
more than $400,000,000 has been plowed 
into the property of which more than 
$180,000,000 came out of surplus earn- 
ings and reserves, the balance from a 
small increase in stock and funded debt. 
Thus far the company has only realized 
a very small return on this gigantic in- 
vestment, as well as on its total invest- 
ment. 








PHY SICAL GROWTH 





I recently made a rather extensive trip 
over its lines and I was amazed by the 
many notable physical improvements 
that have taken place since my last visit 
about ten years ago. I was even more 
impressed by the tremendous growth in 
the territory served. From the foregoing 
brief summary it is quite clear the 
Southern Pacific faces a future growth of 
great magnitude, especially when it is 

considered that the great bulk of the 
territory served is enjoying and promises 
to continue enjoying a growth more rapid 
than that of the country as a whole. 

That the tremendous expansion pro- 
ram which has been under way for many 
years is beginning to bear fruit is indi- 
cated by the gain of more than $5,000,000 
in net in 1928 compared with 1927 and 
the further gain of more than $4,000,000 
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vast expansion program costing millions 


By FREDERICK HANSSEN 
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in net in the first five months of 1929, 
compared with the same period of 1928. 
The outlook for the coming months in its 
territory which embraces the Pacific 
Coast, Arizona, Texas and Louisiana, is 
very favorably defined. 

With good gains in future traffic assured 
for the years to come, the logical question 
arises as to the probable net earnings to 
be derived therefrom. Way back in 1907, 
Southern Pacific had an operating ratio 
of 63.6 per cent. By that is meant that 
out of every dollar of gross 26.4 cents 
was saved for net for the payment of 
interest on debt, taxes, dividends and 
surplus. In 1928 this ratio was 72 per 
eent. When consolidation of its im- 
provement program is carried to the point 
where an adequate return can be realized 
on the new capital invested it is my 
judgment that this ratio can be reduced 
to say, 67 per cent. This saving of 5 
per cent of gross will amount to $15,- 
000,000 or more than $4 per share with- 
out allowing for the natural growth in 
gross and net as its territory expands. 

This corporation has been fortunate in 
obtaining the services of Hale Holden as 
chief executive officer. Mr Holden’s 
experience on the Burlington will stand 
him in good stead in directing the major 
policies of the Southern Pacific to the 
end that the vast improvement program 
will yield a satisfactory return on the 
sums invested in it, and that future de- 
velopment will be planned along profit- 
able lines. The Southern Pacific has al- 
ways had a highly efficient operating and 
traffic personnel, its financial policies 
have been sound and its stockholders 
have every right to look to the long range 
future with confidence. 








BOOK VALUE 





Such estimates as are available to me 
indicate that the ‘‘book value” of South- 
ern Pacific common stock is in the 
neighborhood of $250 per share. It is 
well to bear in mind that aside from its 
size as a transportation system Southern 
Pacific is a great holding company with 
many large outside investments which 





(with the exception of Pacific Oil and 
Pacific Fruit Express), have not yet re- 
turned adequately on the capital put into 
them. It holds oil, public utility, lumber, 
coal and land companies of great value. 
With the common stock selling around 
$140 per share and with around $13 per 
share in earnings indicated for 1929, the 
stock is selling for 11, times its indicated 
earning power. It is obviously selling far 
out of line with the price leryel of stocks 
on equally strongly entrenched public 
utility and industrial companies and is 
also selling out of line with its book 
value. Furthermore it is my judgment 
that from the standpoint of future 
growth in both gross and net earnings, 
Southern Pacific has more clearly defined 
prospects than are enjoyed by the bulk 
of our larger and successful corporations. 








VALUE OF STOCK 





Were Southern Pacific to sell at a price 
of fifteen times its indicated earning power 
it would be around $200 per share, still 
below its book value, still below the 
price level of similar industrial and 
public utility stocks, still below value and 
in no way discounting probable future 
growth. With the bulk of its improve- 
ment program behind it, and the major 
problem now that of consolidating the 
improvements and additions made to the 
end that they will yield an adequate re- 
turn on the millions expended on the 
property, good gains in gross and net 
earnings are clearly forecast as well as a 
more liberal dividend return to stock- 
holders who have been receiving $6 since 
1907. 

It may be well to point out that 
Southern Pacific has been a very im- 
portant beneficiary of the O’Fallon de- 
cision to the extent that that decision 
held that some consideration must be 
accorded by the Commission to the rise 
in the price level since 1914. It may 
also be well to point out that Southern 
Pacific is entrenched in California to an 
extent possible to no other railroad de- 
spite the efforts of Western Pacific and 

(Please turn to page 131) 
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A Continental Can — 


4 Penick & Ford — 


Two Outstanding Industrials 


4 4 4 The inevitable growth of the canning industry is resulting in in- 
creasing profits for the manufacturers of the containers required. Conti- 
nental Can is in a very favorable position to benefit in the future as a result 
of expansion and diversification of output; 


4 4 4 From a statistical standpoint it compares favorably with American 
Can, its larger competitor, and on the basis of the ratio of market price to 
~arnings it would have to be quoted at $101 if both stocks were to sell on 


a parity; 


4 4 4 Penick & Ford, a large packer and manufacturer of corn products, 
has been manifesting substantial gains in profits, and is estimated to be in 
a position to report earnings for the current year of approximately $6 per 
share. Its long-range prospects appear favorable. 


ESPITE the fact that 1928 was a 
D relatively poor year for the three 

important vegetable crops, earn- 
ings of Continental Can showed a 50 per 
cent inerease over results for the previous 
year. Extension of facilities to all parts 
of the country and increased diversifi- 
cation of output were largely responsible 
for the improvement. Output consisted 
of about 30 per cent general line cans as 
against about half that proportion two 
years ago, and a steadily growing demand 
in this quarter will tend to decrease de- 
pendence on vegetable crops for favorable 
earnings. Further growth in the manu- 
facture of containers for paints, varnishes, 
candy, chemicals, baking powder, coffee, 
tea and other products too numerous to 
mention, will provide a widely diversified 
line, tending to stabilize earnings to a 
greater extent, and offers a broad field for 
continued expansion. 








COMPANY’S POSITION 





Continental Can Company is_ the 
second largest manufacturer of tin con- 
tainers in the United States, operating 
twenty-five plants. In addition it owns 
valuable patents for the manufacture of 
can-making machinery and maintains its 
own plants for the manufacture of can- 
making machinery and can-closing ma- 
chinery. At Canonsburg, Pa., it owns and 
operates a tin plate mill which furnishes a 
large part of its tin plate requirements. 

In 1928 the company embarked upon a 
large scale expansion program resulting 
in the aequisition of strategically located 
plants in various sections of the country. 
This has resulted in an increasing volume 
of business, and helps to balance earnings 
and operations of the company through 
the varying seasons. In addition, econo- 
mies of distribution have been effected 
for all parts of the country. 

The company spent $2,843,000 in 1928 
for new construction and plant improve- 
ment. These expenditures were made 
directly from earnings, and help to build 
up greater permanent equities for stock- 
holders. Plans for the current year call 
for the expenditure of $5,000,000 on 
new plant construction and betterment of 
existing facilities. Of this amount 
$3,000,000 already has been expended. 
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Approximately $9,000,000 was obtained 
by the sale of additional shares to stock- 
holders in May of this year. 

The company has no funded debt, 
capitalization consisting of 49,320 shares 
of 7 per cent preferred stock and 1,615,646 
shares of no par common. In November, 
1928, a 100 per cent stock dividend was 
declared, and in May, 1929, stockholders 
of preferred and common were given the 
right to subscribe to additional common 
on the basis of 1 for 10 at $60 per 
share. 

Financial position is strong with current 
assets of $26,507,855 as against current 
liabilities of $2,682,886, in the ratio of 
10 to 1. Net working capital has in- 
creased from $7,246,692 in 1922 to 
$23,824,969 in 1928. Current position 
is based on the balance sheet as of De- 
cember 31, 1928, and at the present time 
should show an even more favorable 
ratio due to an increase in cash of $9,000,- 
000 from the sale of additional stock. 

Net income has shown a steady up- 
ward trend in recent years, increasing 
from $3,161,603 in 1922 to $6,344,760 
in 1928, an increase of over 111 per cent. 
The 1928 net was equal to $4.22 per share 
of common on the number of shares out- 
standing at the close of the year. The 
company has a long record of regular 
dividend disbursements, and a rate of 
$5 was maintained on the common for 
three years prior to the declaration of 
the 100 per cent stock dividend of last 
year. The increased stock is on a $2.50 
annual basis which seems very con- 
servative in relation to earning power. 








INCREASED PROFITS 





With operations this year on a much 
broader scale, it is to be expected that 
profits are running well ahead of last 
year. Earnings in 1928 did not reflect 
the benefits of the expansion program, as 
most of the new units were acquired late 
in the year. The difference in capacity 
between this year and last makes it 
practically impossible to estimate results 
for the current year, but business is in 
greater volume, so that larger earnings 
could have been expected even if capacity 
had not been enlarged. 

Taking into consideration the difference 


in size between Continental Can and 
American Can, the leading unit in the 
field, a favorable comparison is noted 
from a statistical viewpoint. Continental 
has seemed to progress at a faster rate 
than its rival, and there seems no valid 
reason for the differential in market prices. 
Based on 1928 earnings, Continental 
would have to sell at 101 in order for the 
stocks to be on an exact parity in relation 
to earnings. Furthermore, Continental’s 
per share earnings in 1928 were diluted by 
issuance of additional shares for properties 
which did not bring in their potential 
earning power. From the standpoint of 
yield, Continental is more attractive, 
especially if consideration be given to 
the value of the rights issued in May, 
which, if sold, would have netted an 
additional yield of $1.50 per share. 

Large scale expansion and greater di- 
versification of products have strength- 
ened the company’s strategic position as 
one of the two outstanding units in the 
field, and should be reflected in a further 
growth in earnings. While the issue does 
not appear cheap on the basis of 1928 
earnings, it does appear undervalued in 
comparison with American Can. The 
future of the industry presages continued 
growth, and Continental appears to offer 
a sound medium for participating in the 
resulting profits over the long-range 
future. 








MOLASSES PRODUCER 





Prentck & Forp, Lrp., INc., is a large 
packer of molasses and cane syrup, and a 
prominent manufacturer of corn products 
such as syrups, sugars and feeds. It is 
also a large dealer in Cuban and West 
Indian blackstrap molasses, used as 
cattle feed and in the manufacture of 
denatured alcohol. Distribution of 
packaged goods is made under well-known 
trade names, and products in bulk are 
sold direct to manufacturers in many 
lines. Due to larger profits from its 
packaged goods business than from iis 
sales in bulk, the company is beginning 
to concentrate on this line, distributing 
such popular brands as “Brer Rabbit 
Molasses,” ‘‘Penick Syrup,” ‘Penick 
Salad Oil,” ‘“Brer Rabbit Syrup.” 

(Please turn to page 128) 
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These reviews written immediately preceding closing time of this issue 
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ee Ao? 


Air Reduction, which was constructively 
discussed in THe FinanctaL WORLD re- 
cently, sharply advanced to new high 
levels along with the bulk of the firmly 
entrenched chemical stocks. Indications 
point to progressive gains in net earnings 
in this group in the coming years. 


Air Reduction 4 


ee A” 


It is estimated that American Smelting 
will show earnings of $5.25 per share for 
the first half of the current year, and from 
all present indications it should do equally 
as well in the second half. This is one of 
the leading industrial stocks which thus 
far has not reported an impressive re- 
covery from the May break. 


American Smelting 4 


ee A” 


Anaconda, along with other copper stocks, 
moved irregularly during the past week, 
indicating the uncertainty prevalent as 
to the price level of the red metal. 
Apparently producers are going to hold 
firm for an 18 cents price, and if con- 
sumers’ buying revives, it will probably be 
reflected in copper share prices. 


Anaconda 4 


Chicago, Milwaukee, St. Paul 4 “D” 


Chicago, Milwaukee, St. Paul & Pacific 
common and preferred stocks, in common 
with other non-income-producing rails, 
scored a sharp advance to new high levels 
last week. It is estimated that St. Paul 
will show an increase of more than 30 per 
cent in net earnings for June. 


ee A”? 


Fleischmann was strong and active during 
the past week. This company will be- 
come one of the most important units in 
Standard Brands, which is being traded 
on a “when issued” basis on the New 
York Curb market. This food concern, 
under Morgan sponsorship, is expected to 
expand along lines similar to those of the 
Postum Company, the name of which has 
heen changed to General Food Products. 


Fleischmann 4 


ee A” 


General Motors, as well as most motor 
stocks, has been marking time marketwise 
for a number of weeks. It is anticipated 
that net in the second quarter will be 
around $2 per share or slightly less than 
the second quarter of 1928. Considerable 
uncertainty is manifested as to the vol- 
ume of domestic pleasure vehicle sales 
during the second half of the year. 
Prospects in the foreign field are quite 
bright. 
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General Motors 4 


1929 








HIGHS vs. LOWS 

A clear indication of the general 
character of activity in the stock 
market recently is given by a day-to- 
day compilation of the number of 
issues making new high prices and 
new low prices on the New York 
Stock Exchange. 








DATE, 1929 HIGHS LOWS 
. 2: 43 20 
aan 18: ..... 52 29 
July 13...... 48 13 
July 16. ..... 58 31 
July 16...... 62 28 
duly 17...... 52 19 
Glidden 4 eA” 


Glidden, which has been recommended in 
THe FinancraL Wor.tp because of its 
definite upward earnings trend, reports an 
increase of 40 per cent in its June sales, 
and its sales for the first eighteen months 
increased from $17,600,000 to $23,- 
700,000. 


Hayes Body 4 ~~ 


Regarding the sharp break which took 
place in Hayes Body, President W. W. 
Hoagland wires Tue FiInaNncraAL Worip 
as follows: ‘‘Can attribute no good reason 
for decline in stock.* No contracts have 
been canceled and additional business has 
been obtained within past month. Sched- 
ules unusually good for this time of year.” 


International Harvester 4 


cea? 


International Harvester, along with other 
companies benefiting from increased 








RATING CHANGES 


Subscribers should _ revise 
ratings according to the fol- 
lowing changes in order to 
bring their FINANCIAL WoRLD 
Appraisal ratings up to date: 


Bethlehem Steel........... BtoA 

EN a Siada sa ewe neva’ B to C 
iia a Se eel a Ob SKS C to D 
ID i906 5.5 69's os B to C 
Michigan Steel............ AtoB 
Pacific Lighting........... BtoA 
Republic Iron & Steel ..... BtoA 
ere BtoA 
Wilson EW se ettiacc eantecee Cto D 

AAA 

Havana Elec. Pfd.......... BtoC 
Internat’] Mer. Mar. Pfd....D to C 
Minn Moline Pfd.......... BtoA 
Oil Well Supply Pfd. ...... BtoC 
Sinclair Oil Pfd. .......... BtoA 
United Corp. Pfd.......... BtoA 
Webster-Eisenlohr......... Bto C 


Weston Elec. Inst. Pfd. ...,Bto A 








farm prosperity, advaneed sharply during 
the past week as grain prices further re- 
covered from their extreme decline of 
May. Present indications point to a 
satisfactory farm purchasing power during 
the coming year. 


Kansas City Southern 4 “—— 


Both Kansas City Southern and Missouri- 
Kansas-Texas reached new record high 
prices during the past week. The Inter- 
state Commerce Commission approved 
the action taken by Kansas City Southern 
in divesting itself of its Missouri-Kansas- 
Texas holdings by a vote of six to five. 


Louisville Gas & Electric 4 “4” 


Louisville Gas & Electric, along with 
some other selected public utilities, 
reached a new high price last week. Re- 
ports are current that Standard Gas & 
Eleetrie will make an exchange offer of its 
stock for Louisville Gas & Electric on a 
basis that will warrant higher prices than 
those now prevailing. 


Union Pacific 4 =“ 


Union Pacific, as well as other high-grade 
investment rails, reached a new high 
price level for all time during the past 
week. Union Pacific is benefiting of 
course from the increase in its own earn- 
ings as well as price appreciation in its 
outside investments. 


egy? 


Allowing for its rights, United Corpora- 
tion sold at a new high price during the 
past week. Paper profits of around $18 
per share are indicated on the advance 
in its public utility holdings. The most 
spectacular advance reported amongst its 
holdings is that in Allied Power & Light, 
of which 340,000 shares were purchased 
at $40 a share compared with a high of 
$110 a share for which this stock sold 
last week. 


United Corporation 4 


U. S. Steel 4 A” 


U. S. Steel reached a new high during the 
past week in anticipation of favorable 
second quarter’s earnings, expected to 
exceed $6 per share on the common stock. 
The directors ratified the proposal to 
retire all bonds. 


cea”? 


Westinghouse Electric and General Elec- 
trie moved upward sharply during the 
past week. General Electric reports an 
increase of 32 per cent in its bookings in 
the second quarter and a similar increase 


Westinghouse Electric 4 


_is expected from Westinghouse. 
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Edited by 


HE market in United States Gov- 

ernment bonds responded to the 

announcement of the Treasury’s offer 
to purchase $75,000,000 face amount of 
3% per cent Treasury notes, series A, 
1930-32, at 98 and accrued interest. 
However, the firmer tone was of short 
duration; an advance in the rates for 
time money of all maturities and the con- 
tinuance of abnormally high call money 
rates was followed by renewed irregu- 
larity in this division. A eall for the 
repayment by depositary institutions 
throughout the country of sums amount- 
ing to $73,995,000 indicated that the 
Treasury’s offer met a ready response, 
and that a $1,000,000 saving will be 
effected through this sinking fund opera- 
tion. The funds for the purchase of the 
notes were obtained by withdrawing the 
proceeds of recent Treasury certificate 
issues from subseribing banks. Such sub- 
seriptions are not paid for in cash, but 
by deposit credits on the books of the 
banks which absorb practically all of 
such offerings. The banks subscribe to 
Treasury certificate offerings mainly in 
order to get. the Government deposits, 
which are usually left undisturbed for 
some time. In case of quick withdrawal, 
the operation is not likely to be a profita- 


ble one for the banks, under present 
money market conditions, as most of the 
more recent Treasury offerings have sub- 
sequently sold at a discount in the open 
market. The saving of approximately 
$1,000,000 involved in the purchase of 
the Treasury 3s is, of course, at the 
expense of the institutions which pur- 
chased the notes at higher levels. The 
credit stringency, with the resultant 
depression in the market for bonds, par- 
ticularly Governments and high grade 
corporate obligations, is responsible for 
their loss. 


AAA 


The summary of the outstanding public 
debt published by the Treasury as of 
the end of the fiscal year shows, as had 
been expected, that the reduction in the 
last twelve months was the smallest 
since 1921. The reduction of $678,- 
700,000 compares with $733,200,000 in 
the previous year, and with $1,132,000,000 
in the year ended June 30, 1927, which 
was the largest of any year except 1920, 
when the closing out of war contracts 
enabled the Treasury to apply huge 
sums to reducing the debt. The pace 
at which debt reduction has been ad- 
vancing in recent years has led to pre- 





GEORGE H. DIMON 


dictions of a ‘“‘searcity value” for Gove 
ernment obligations, it having been cal- 
eulated that, even on the basis of the 
smaller reduction in the past year, the 
entire indebtedness could be eliminated 
in about twenty-five vears. Such con- 
siderations are, of course, largely aca- 
demic, as many other factors might 
easily enter into the situation before the 
end of a quarter of a century. 

More activity in the railroad group, 
in both fixed income and stock privilege 
divisions, was a corollary of the strong 
market in rail shares. Norfolk & West- 
ern convertible 6s, Alleghany Corpora- 
tion convertible 5s, Santa Fe convertible 
4's, Southern Pacific 4%4s with war- 
rants, and Missouri Pacific convertible 
5s all recorded new highs. Kreuger & 
Toll 5s and International Cement 5s were 
strong, the latter on the publication of a 
very satisfactory six months’ earnings 
report. A number of utility issues were 
in demand; American Tel. & Tel. 414s 
continued to break records in respect to 
both volume of transactions and prices 
established. On the Curb, American 
Commonwealth Power 6s, 1948, Asso- 
ciated Gas & Electric Company 414s, 
1948, and Associated Telephone Utilities 
5s, 1944, established new highs. 
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NEW BOND OFFERINGS FOR THE WEEK 
(New offerings aggregating less 
than $1,000,000 are not included) 
Amount Interest Price Yield | 
Name of Issue Offered Date or Basis % 
Canadian International Paper Co.......... SPRINT 3 2. ic. ous Aw oie ae rae $25,000,000 re 95 6.45 
Central Securities Co. of Asheville, Inc........ NRT Su | dae Oe pepe be aieeet 1932-49..... 1,500,000 F. & A. 100 6.00 
Federal Public Service Corp.............. .... first lien 6s. Ss cn es ce ORR ee . = 4,250,000 4.20. 95 6.45 
Fifth Ave. & Forty-third St. Bldg. Corp........ Ree Ores:  OG8. ns ok ies eee 6,000,000 M. &N. laine sis 
oe OS ES, eee ee Rea errr [li 3,000,000 J.& J. 99% 6.28 
General Public Service Corp...................conv. deb. Been gies he eee ee 10,000,000 J.& J. 102 5.24 
eC ce hci ukie koa 0S boss we eR eae aes 1931-68.:... 1, 799, 000 J.a D. “ees 4.75-5.50 
OC, a RRS eee ear caps. 1931-68..... 1,200,000 J. D. 4.85 
ror ee ok. ale Chios oS 2 ese ote di cise ie ae 1939-63..... 2,550,000 a.a da. aay 4.40-4.50 
I nee eh es ke haw eesti .. | eee ees re 4,500,000 ; i oe 100 6.25 
Western Newspaper Union.................... WAIN. oc ws ess sce oe | eee 4,250,000 F. & A. 99 6.10 
BONDS CALLED THIS WEEK 
(Except in the cases of entire issues called amounts 
called for less than $10,000 are not included) 
Call Date 
Name of Issue : Amount Price Payable 
Credit Consortium for Public Works of Italy. . .ext. 7s ‘‘A’’ 19387 & 7s ‘‘B"’.....1947  ..... $283,000 100 Sept. 1, 1929 
De Long Hook & EyeCo............ Sn Ee ee Ae ire eee | i eee ,000 102 Aug. 1, 1929 
ES ern are | EN ee are enemy mee: .. eae 433,000 100 Aug: 15, 1929 
Criental Navigation Co................... UE Sob ees eet elt ounce . ieee Entire 105 Nov. 1, 1929 
eS ES ee ere |” REIS ane cea ee AR oe era BS in winirs 11,000 100 July 1, 1929 
ES UOMO. ogo ias ip Sinise sw bs Uw rset Oy re bn 1942 100,000 102 % Sept. 1,-1929 
Sieh RRR EE Oe eee CREAM ESE - eee Bo cs sm cowie are | eee Entire 104 Oct. 1, 1929 
PSOE EOI ARETE RE ETON ane ser A 
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PASSING IMPRESSIONS 














ERouis Guenther 


The sorely belabored stock market, 


Stocks which has been whacked by the Fed- 
Come eral Reserve Board until its back is full 
Through of welts because that body held that it 


was responsible for the alleged strain 
on credit, is now credited with recognition that it has 
served a useful purpose. So, after all, the stock market is 
not that mischievous hobgoblin it is charged with being. 
It is not changing the moral and business standards of the 
people. Only those who blindfold their vision entertain 
this perverted notion. 


Secretary Mellon, in his remarks accompanying the 
report on the Government’s fiscal year, credits the increase 
in revenues, which show a surplus of nearly $200,000,000 
where a deficit was generally expected, largely to the 
taxes this nation of investors paid on their purchases and 
sales of stocks. New York State likewise finds its income 
from taxes increased by millions through the same 
channel. 


Now there is considerable discussion regarding another 
reduction in our income taxes due to the surplus which 
the Government has accumulated above its required 
budget. Were it not for the special appropriation which 
Congress granted for farm-relief there would be no doubt 
about a reduction in taxation. If the last half of the year 
keeps up the pace set by the first six months, we may 
reasonably anticipate another scaling down. 


If this should happen, as it likely will, then it will be 
stocks which will have made it possible. Judging by the 
Government’s financial report, the people can well recog- 
nize how they could be made to suffer indirectly by 
attacks on a legitimate market for no other reason than 
light-headed thinking and that from a source which should 
be expected to know better. 
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The appointment of Alexander H. 


Legge Legge by President Hoover to act as 
Heads chairman of the newly created Na- 
Board tional Farm Board, is considered an 


excellent one. The other members 
also meet with general approval. Each is an expert in 
a specialized line affecting agriculture, thus assuring the 
nation of a rounded organization which the President had 
in mind to bring about effective relief for farming where 
it is genuinely in need of it. 


The Government has granted the National Farm Board 
working capital to the extent of a half billion dollars. 
That was the amount specified by the last special Con- 
gress. Indirectly this money is contributed by the public 
at large since it comes out of the general treasury into 
which are deposited the revenues collected from the people 
to run the Government. Therefore it is of the utmost 


importance that it be spent where it will accomplish the 
most good. Otherwise the special relief legislation forthe 
farmer will have been for naught. 


The Farm Board’s head is a typical go-getting American 
business man. One of that type, of whom there are a 
large number, who, when the nation is in need of their 
services, are willing to make great sacrifices. Mr. Legge 
was, until he accepted this appointment, president of the 
International Harvester Company, and as its chief execu- 
tive received a salary of $100,000 a year. This princely 
salary he gives up for the $12,000 which he will receive 
as a member of the Farm Board. 


What he sacrifices the country gains, for with Mr. Legge 
piloting the Farm Board we can rest confident that every 
dollar it spends to place farming back again on a profitable 
basis will be wisely used to the very last penny. There 
will be no waste. That this expectancy runs high is 
already apparent in the rebound that has occurred in 
grain prices. 
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The recent application of the Wabash 


Wabash Railway Company to the Interstate 
Plans Commerce Commission asking per- 
System mission to form a fifth trunk system 


was not altogether unexpected. The 
general thought had been, however, that ideas of a fifth 
trunk line had been abandoned when Loree gave up the 
project. 


While it is natural that a great deal of guessing is going 


on as to who is the prime mover in this reincarnation of 


another major transcontinental railroad system, which 
is a thorn in the side of the Big Four among the roads, 
there is another and as well an important side to it 
which is already receiving serious attention, and that is 
the growing necessity for expansion in our transportation 
facilities. 


It may not be the Wabash that will provide it. That 
remains for the Interstate Commerce Commission to 
decide. But the country’s industrial growth cannot be 
allowed to be stunted. Nothing can check this growth 
more decidedly than the lack of facilities to carry on our 
commerce. ; 


Even before the war and ever since then there has been 
little new railroad mileage constructed, notwithstanding 
that the country has marched forward with giant strides 
in every other field of activity. Up to the present time 
the railroads have succeeded through greatly increased 
efficiency in operations in keeping pace with the growth of 
our commerce. In that they have succeeded partially by 
increasing their train loads and partially as a result of 
motor passenger competition releasing trackage for more 
freight trains. But there is a limit to how far they can 
go in that direction. 






4 Standard Power & Light — 


4 National Public Service — 


Two Interesting Utility Stocks 


4 4 4 While differing widely in practically all particulars, 
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4 4 4 In the case of Standard Power & Light Corpo- 
ration, the interest lies principally in the exceptionally high 
liquidating value of the stock resulting from nature of the 


company’s security holdings; 


4 4 4 The appeal of National Public Service stock is found 
in the unusually conservative price-earnings ratio, the satis- 
factory trend of net earnings resulting from efficient manage- 
ment, the moderate price of the stock. and the comparatively 


high yield obtainable. 


Pra? ELPHIA Company common 
stock recently reached a price of 
$205 on the New York Stock Ex- 
change. Over 94 per cent of the issue is 
owned by the Standard Power & Light 
Corporation, one of the principal sub- 
sidiaries of Standard Gas & Electric 
Company. Ownership of 40 per cent of 
Market Street Railway of San Francisco 
is also vested in Standard Power & Light 
Corporation. Philadelphia Company con- 
trols, through entire stock ownership, 
Duquesne Light Company, which does 
all the electric light and power business 
of the city of Pittsburgh and supplies 
such service to a large part of the sur- 
rounding territory. It also controls the 
street railway system of Pittsburgh and 
vicinity, and has an extensive gas business 
in that section and elsewhere, which 
forms an important source of revenue. 


Legal Investment for Savings Banks 
and Trust Funds in New York 
and New Jersey 


Exempt from all Federal 
Income Taxes 





Town of Kearny, N. J. 


Gold 5% Bonds 


Due June 15, 1934-68 


The Town of Kearny, located 
midway between Jersey City 
and Newark, has developed 
into a very important manu- 
facturing center not only of 
New Jersey but also of the 
New York metropolitan dis- 
trict. The assessed valuation 
is $82,984,737, the net debt 
$5,463,998 and the estimated 
population 40,000. 


Prices to yield 





4.90%, to 4.75%, 


according to maturity 


Complete circular on request 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 











By STUART C. ADAMS 


Editorial Staff, Tue Financia WoriLp 


Philadelphia Company has outstanding 
959,976 shares of common stock, of which 
Standard Power & Light Corporation 
owns 902,377 shares. At a price of 205 
this represents a market value of $184,- 
987,285. Aceording to Standerd Power 
& Light’s balance sheet as of December 
31, 1928, cash and eall-loans amounted 
to $2,617,377, and at the latest market 
quotations available its interest in Market 
Street Railway was approximately $674,- 
500. Eliminating compensatory items, 
and using round numbers for the sake of 
convenience, the net liquid assets of 
Standard Power & Light amount to 
$188,278,000. 
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LIQUIDATING VALUE 








Standard Power & Light has out- 
standing $24,000,000 debentures, and 
combined preferred stock amounting to 
approximately $61,760,000. If these 
amounts be deducted from the assets 
referred to above, we arrive at a net liqui- 
dating value of $102,518,000 or about 
$233 per share for the 440,000 shares of 
common stock. 

As reported for the year ended De- 
cember 31, 1928, consolidated net earn- 
ings of the company available for the 
stocks amounted to $7,512,490, and after 
dividends on the preferred issues, there 
remained a balance for the common of 
$2,978,560, equivalent to about $6.77 
per share. Allowing for the participating 
feature of the $1 preferred, the maximum 
earnings available for distribution to the 
common stock amounted to $3.88 per 
share. Regular dividends are being paid 
on both preferred stocks, but no dis- 
bursements have been made on _ the 
common. 

The present market price is slightly 
more than fifteen times 1928 earnings, 
disregarding the participating feature, 
in comparison with a ratio of more than 
20 for many sound utility issues. This 
factor and the exceptionally high liqui- 
dating value which results from valuable 
security holdings in companies which 
may be merged with other interests in the 
realignment of public utility properties 





the two public utility stocks discussed in this article have 
their peculiar points of interest, which should appeal to the 
far-sighted investor; 
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now taking place, indicate that the issue 
offers long-pull speculative possibilities 
which would warrant its inclusion in a 
well-diversified list. 

Apparently left behind in the upward 
swing of the utility istocks, Nationa. 
Pusuic Service class A stock clearly de- 
serves the consideration of those who 
are on the lookout for a moderate-priced 
investment in the public utility group, 
and one in which speculative possibilities 
have not been already substantially dis- 
counted. 

National Public Service Corporation is 
indirectly controlled by Middle West 
Utilities through National Electric Power 
Company, and is thus assured of an 

(Please turn to page 127) 
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Investment Review 


summarizes the Stock and Bond 
Markets and analyzes the 
following stocks: 


Anaconda 
Pennsylvania 
American Ice 

American Tel. & Tel. 


A copy will be sent you 
on request 


Ask for Review FWJ24 


HORNBLOWER 
& WEEKS 


Established 1888 
42 Broadway 
731 Fath Avenue 


NEW YORE DETROIT 
BOSTON PROVIDENCE 
CHICAGO PORTLAND, ME, 
CLEVELAND PITTSBURGH 

Members of the New York, 

Boston, Chicago, Cleveland, Pitts- 

burgh, and Detroit Stock Exchanges 

and the New York Curb Exchange. 
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BONDS 


Months of high money rates 
have depressed bond prices to 
levels which now make many 
issues attractive both on a yield 
basis and for possibility of price 
appreciation in the event of a 
trend towardeasier interest rates. 


In our recently published lists of 
bond investment suggestions, the 
average approximate yield for 
94 issues offered is 6.08%. 


Send for Current Lists 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
11 Broad Street 
79 Madison Ave. 355 Madison Ave. 
1040 Madison Ave. 40 Worth Street 
368 East 149th Street 














THE BACHE REVIEW 


Facts and Opinions Condensed 


Readers of the Review are invited to avail 
themselves of our facilities for information 
and advice on stocks and bonds, and their 
inquiries will receive our careful attention, 
without obligation to the correspondent. In 
writing please mention The Bache Review. 


Sent for three months, without charge 


J.S. BACHE & Co. 


Members New York Stock Exchange 


42 Broadway New York 
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We offer and recommend 


Southern 
National 
Corporation 


‘ifteen-Year 6% Gold 
Debentures 


(With stock purchase warrants 
attached) 


Circular on Request 


Fenner & Beane 


Members of New York Stock Exchange 
60 Beaver Street 818 Gravier Street 
New York City New Orleans, La. 


Branch offices in princtpal cities of South 
and Southwest 
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HE get-rich-quick sechemer is an 

artful dodger. He is as slippery as 

an eel. Just when those who are 
engaged in removing him from en- 
dangering the money of investors 
with his tinselled but worthless wares 
think they have enmeshed him in their 
net he finds a way of extricating himself 
and bobs up elsewhere to continue his 
blood-sucking. This artful dodger has 
no permanent abode. 


AAA 


ig IS entirely due to the changing 

habits of this predatory species of the 
human family that investors must main- 
tain a constant vigilance over their sav- 
ings. They are foolish to take things for 
granted which are brought to their at- 
tention, for these schemers are very skill- 
ful in making brass appear as if it were 
real gold. The surest way in which in- 
vestors can watch their step is to make 
an investigation first—then they ean safe- 
guard themselves against being caught in 
a trap. 


AAA 


HILE the newspapers, as a rule, 

sincerely endeavor to protect their 
readers from fraudulent and irresponsible 
security offerings and are alert in exposing 
them, they ean do but a limited amount 
of good. So is it likewise true of the 
Better Business Bureaus in various parts 
of the country. They are constantly up- 
rooting these swindlers yet they only 
succeed in stopping the schemes which 
they discover. As long as the swindlers 
remain free they will change their names, 


conceal their identity and start at some- | 


thing else. 


AAA 

LL a swindler wants to continue 

operations is freedom. He wants to 
keep out of jail. In there he is only safe 
so far as the public good is concerned. 
If their punishment were made more 
severe it might do some good. Enforced 
idleness is their greatest enemy. 


AAA 


HERE was a time when get-rich- 

quick promoters confined their at- 
tention to securities of their own manu- 
facture. But in this field the Federal au- 
thorities and other law enforcing agencies 
were too active to make it profitable. 


AAA 


HEN it was that sueh master minds 
as George Graham Rice conceived the 
thought of operating in securities listed 
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We recommend for investment 
the Common and Class A Stocks 
of the following companies: 


Globe Underwriters 
Exchange, Inc. 


Crown Cork International 
Corporation 


Associated Telephone 
Utilities Co. 


Crown Cork & Seal 


Company, Inc. 


Veeder-Root Incorporated 


Paine, Webber 
& Ca 


ESTABLISHED 1880 





25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
Albany Hartford 




















Gray & 
Wilmerding 


5 Nassau St., New York 


Branch Offices: 


HOUSTON 
ATLANTA 


BOSTON 
BIRMINGHAM 


Members N. Y. Stock Exchange 
Members Boston Stock Exchange 
Members N. Y. Curb Market 


Direct Wires —— Buffalo, Chicago 
Grand Rapids, Philadelphia 





























| 
| Commonwealth | 
| Utilities Corp. 


Common Stock 
Class B 


(No Par Value) 


Traded on the 
New York Curb Exchange 


Send for Circular 1-309 





Memill, Lynch & Co. 


Members New York Stock Exchange 
120 Broadway New York 
Telephone REC tor 9680 
Uptown Office—11 East 43rd St. 
Telephone VANderbilt 9291 


Chicago Detroit Denver 


Los Angeles 




















American Department 


Stores Corporation 


First Preferred Stock 


Series A, 7% Convertible 


Each share of this series is con- 
vertible into four shares of 
common stock. 


Both the common stock ana 
this series of preferred are 
traded in on the New York 
Curh Exchange. 


Price at the market 
to yield about 814% 


Complete information upon request 


SCHLUTER & Co. 


incorporated 


120 So. La Salle St. 
CHICAGO 


111 Broadway 
NEW YORK 




















\ This Means" 
You! 


You cannot gamble with your 
earnings and expect to escape 
the penalties of speculation! 


You cannot throw your money 
around in lavish living and 
avoid the consequences of im- 
providence! 


And neither can you hope to 
retrieve later in life the sub- 
stance squandered in your 
productive years! 





Now is the-time to accumulate 
money against the time when 
you are no longer able to make 
it; or no longer want to! 


Invest at least some ‘of your 
funds in 514% PRUDENCE- 
BONDS, Guaranteed by more 
than $16,000,000 of PRU- 
DENCE funds, and endorsed 
by many of America’s most im- 
portant fiduciary institutions. 
Offices Open Mondays Until 9 P.M. 


Tbe PRUDENCE 
COMPANY, Inc. 


Under Supervision of N.Y. State Banking Dept. 
331 Madison Ave., at 43rd St., N. Y. 
162 Remsen St., Brooklyn, N. Y 
161-10 Jamaica Ave., Jamaica, N. Y. 
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on an exchange. The idea was a brilliant 
one. The dollarettes, the new name of 
swindlers who offered for one dollar to 
give a good tip, grabbed on to it. 


AAA 


THEY found in the decrepit Boston 

Curb market just the blind they desired. 
At least this was the market for them if 
they could find newspapers willing to 
quote its prices. They went to work to 
manufacture fictitious quotations and were 
doing a land office business until THE 
FinaNnctaL Worip exposed the vicious 
nature of this exchange. Then most of 
the newspapers expunged all quotations 
of the Boston Curb market. 


AAA 


HOUGH these swindlers were uncov- 

ered they were not at a loss to find 
another outlet for their activities. By 
their suecess on the Boston Curb they 
discovered that they could fasten them-. 
selves even on our Big Exchange. That 
seems rather a rash statement to make, 
nevertheless it is true. 


AAA 


OME time ago a pool collapsed that 

was engaged in hoisting the price of 
Manhattan Electrical Supply. When the 
debris was investigated in order to learn 
the cause of the rapid deflation it was 
discovered that its prime mover was a 
man who was already under indictment 
for a fraudulent radio promotion. In- 
vestors were not aware of this until the 
collapse developed that fact. 


AAA 





Wirt has happened in this instance 

ean occur again, for there are a num- 
ber of cheap listed stoeks onto which 
these parasites can fasten their tentacles 
and even under the eaves of the eminently 
respectable Stock Exchange ean ply their 
schemes of inflating values beyond all 
bounds of reason. 


AAA 


HERE is one cheap stock described 

in a recent issue of THE FINANCIAL 
Worvp around which these high pressure 
boosters are swarming like a nest of 
stinging mosquitoes and they already 
have succeeded in putting that stock up 
to a price 50 per cent higher than it is 
intrinsically worth. In the end it is the 
public that will be stung. 


AAA 


HE Stock Exchange may be powerless 

in controlling the operations of out- 
siders in a stock once it is listed. Yet it 
would seem that with the aid of the Better 
Business Bureaus some method could be 
devised of apprising investors of the exist- 
ence of speculation fostered by black legs 
and designed to impose upon the public. 


AAA 


HE Governors of The Exchange 

should give serious thought to this new 
menace for they are on record as earnestly 
striving to protect the people in the pur- 
chase of legitimate and sound securities: 
Every scandal for which these artful 
dodgers are responsible tends but to preju- 
dice public opinion against the Exchange. 























M. J. MEEHAN 
& COMPANY 


Members 
New York Stock Exchange 
New York Curb Exchange 
New York Cotton Exchange 
New York Produce Exchange 
Chicago Board of Trade 
NEW YORK 


61 Broadway . . Whitehall 6500 
Hotel Biltmore . Murray Hill 520! 
Sherry-Netherland . Regent 8700 
230 Park Avenue . Vanderbilt 9909 
BRONX OFFICE 
Fordham Road and Morris Ave. 
Adirondack 7200 
BROOKLYN OFFICE 
16 Court Street 
Cumberland 1000 
WHITE PLAINS, N. Y. 


14 Mamaroneck Ave. 
White Plains 6800 


LAKE PLACID, N. Y. 
57 Main Street 
Lake Placid 455 
ATLANTIC CITY, N. J. 


Hotel Traymore 
Atlantic City 4-4141 


SPRING LAKE BEACH, N. J. 
The Monmouth 
Spring Lake 2700 
WASHINGTON, D. C. 


Hotel Washington 
Metropolitan 3635 



































Earnings 
rning 
may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 

Consult our Statistical De- 
partment without obligation. 


The 


: Odd Lot 


department affords the same 
efficient facilities for executing 
small orders as those for 


100 Share Units 


Write for convenient handbook 
on Trading Methods and 
Market Letter K14 


(HisHoLm &@ (HAPMAN 


Members New York Stock Exchange 
Members New York Curb Exchange 


52 Broadway, New York 
Telephone Digby 2500 


Widener Bldg., Philadelphia 
Telephone Rittenhouse 1157 
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NCORPORATED in 1901, SHaRox Copy FW-114 on request 
StEEL Hoop Company acquired the en- 
tire capital stocks of the Youngstown Iron 
& Steel Company and Youngstown Pressed 


Steel Company in 1917 in addition to a 
substantial interest in the Stambaugh Iron P x 4 A C - &. W ee IT = LY 
Company. Its output includes pig iron, 





ingots, steel bars, strips, bands, hoops, Established 1878 

plates and fire-proofing material. Its New York Stock Exchange Chicago Stock Exchange 

plants, located in hago: pane Ohio, Cleveland Stock Exchange 

Sharon, Pennsylvania and other leading . 

cities of Ohio and Pennsylvania, have 25 BROAD STREET NEW YORK 
been electrified and modernized in major UPTOWN OFFICE: HOTEL ST. REGIS 

ees er oe ne ee Se Chicago Cleveland Akron New Haven Hartford Alban 

cessful in reducing operating costs. : g° x hays : y 
Earnings have varied greatly with the Philadelphia Newark NewBritain Reading Detroit 


changing conditions in the steel industry 
in recent years and net amounted to 


$3.12 per share in 1928 against $1.66 in 
the preceding year. Resulting from the STOCKS ST. LOUIS 


carried on conservative margin 


xtremely f bl diti in, the steel ° 
aera dvioe the fect half of the eee. | {| H. F. McCONNELL & CO. ||| Mark C. Steinberg & Co. 














\ , i > stablished 1908) Members St. Louis Stock Exchange 
rent year, and partially from the mor« eee i eee ee te ee 
economical methods of operation, profits Members New York Curb Exchange Members New York Stock Exchange 
for the six months are estimated to exceed 150 B’way, N. Y. Tel. Rector 2100 300 N. Broadway St. Louis, Mo 


























entire 1928 year earnings. The current 
annual dividend of $2 a share would ‘rs ppumneu 
appear conservative in view of earnings. 

A first mortgage 51% per cent bond issue 
is outstanding to the amount of $6,- 
750,000. The entire preferred stock issue 
was ealled for redemption in April of this 
year, and eapitalization consists of 
375,000 common shares of no par value 
having an equity of $19,408,511 equal 
to $51.75 per share. The company en- 
joys a sound current position, and cur- 
rent assets of $7,771,477 include cash 
amounting to $2,366,268 and exceed cur- 
rent liabilities of $1,414,066 in the ratio 
of 5.5 to 1. Plants are being operated at 
capacity and the company appears to 
occupy an attractive position to benefit 
from the favorable outlook in the steel 
industry. 











Peoples Light and Power Corporation 
Class A Common Stock 


Listed on New York Curb Exchange 


A Sound Dividend Paying Investment Stock 
Enjoying a Healthy Advance in Price 


Money can be made in stocks which are held long enough 
for the holder to receive the benefits of increased earn- 
ing power, 


This is particularly true of the securities of public utility 
companies where growth of business is as certain as growth 
of population. 


AAA 


GRANITE Ciry STEEL COMPANY was 
incorporated in November, 1927, to take 
over and operate the steel properties of 
the National Enameling & Stamping 
Company, with which it is affiliated. 
Plants and equipment, located in Granite 
City, Illinois, include ten open-hearth 
furnaces having a capacity of 360,000 
gross tons of steel ingots annually, ten 
sheet mills, a 100-inch plate mill, twenty 
tin mills, and a 72-inch jobbing mill. The 
company is engaged chiefly in the manu- 
facture of steel sheets, galvanized sheets, 
bars, tin plate and related products. 
Additional manufacturing units are lo- 
cated in Eastern and Southern cities, and 
Produce various steel and galvanized 


Earnings of Peoples Light and Power Corporation are 
now at the rate of more than $4.37 per share on the 
Class A Stock. At present levels the stock does not 
appear to have appreciably discounted a bright future and 
a constantly improving earnings situation. 


MLLER LECLERC 


Write for special folder F.W. 24 


G.L.OHRSTROM & Co. 


INCORPORATED . 


Forty-Four Wall Street, New York 
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Utility Stock 
at Only 
Ten Times 
Earnings 


Consolidated Gas 


Utilities Company 
Class “‘A”’ Stock 


2. 





Listed on the New York Curb 





Net earnings for six months ended 
April 30, 1929, available for divi- 
dends on the Class **A’’ Stock, after 
providing for earnings applicable 
to Class “‘B’’ Stock, were at the 
annual rate of approximately $2.90 
per share. This stock is now selling 
to yield approximately 7.40% 
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CORN PRODUCTS 
REFINING COMPANY 


This company is 
discussed in a bulletin 
that we have recently prepared 


GOODBODY & CO. 


Members New York and Philadelphia 
Stock Exchanges and New York 
Curb Exchange 
115 Broadway 230 Park Ave. 
New York New York 
Branch Office 
1605 Walnut Street, Philadelphia, Pa. 
































In the 
Weekly Market Letter 


Recent Corporate Analyses 





Kennecott Copper Corp. 
National Acme Co. 
Sears, Roebuck & Co. 
Montgomery Ward & Co. 


Copies of those desired 
sent on request. 


Accounts carried on 
conservative margin. 





MSCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
New York Curb Exchange (Associate) 
67 Exchange Place 
New York 
Telephone HANover 3542 





BRANCHES 


Hotel Ansonia, 73rd St. & B’way, 1, be 
1451 Broadway, Cor. 41st St., N.Y 
5 East 44th Sis, N.Y 


New Brunswick, N. J. 














A Massey-Harris — 


was expected a month or so ago; 


for 11 times those results. 


ASSEY-HARRIS COMPANY is 
the largest manufacturer of farm 
implements in Canada and ranks 

among the largest companies in the world 
in that field. It is an old-established 
company; the first plant was built in 1847. 
To-day there are nine plants. Five are in 
Canada; two are in the United States, 
one is in France and one in Germany. 

The company sells its products through 
its own warehouses and through sales 
agencies in nearly every agricultural 
country in the world and its business is 
equally divided between Canada, which 
takes 50 per cent of the total output, and 
the rest of the world. 

The company is prospering to-day to a 
degree never attained before in its history 
and the prospects for a continuance of 
this prosperity are excellent. The outlook, 
in fact, is very bright not only because of 
the assurance of long-term prosperity in 
Canada but because the foreign factories 
of the company, established in recent 
years to meet tariff conditions, are now 
beginning to earn profits and promise to 
become important factors in future 
earnings. 

Massey - Harris common, which is 
listed on the Toronto and Montreal Stock 
Exchanges, as well as on the New York 
Curb, is selling in the neighborhood of 
$55 per share. The stock was recently 
put upon a regular dividend basis of $3 
per share. Thus the present yield approxi- 
mates 51% per cent, which is considerably 
above the average for a type of security 
that may legitimately discount future 
prosperity in its selling price. 








STRONG COMPANY 





Massey-Harris is one of the outstanding 
Canadian industrial stocks. For several 
generations a private company that had 
built up large family fortunes in Canada, 
its affairs became public for the first 
time in 1920 when an offer of debenture 
notes was made and some information 
was vouchsafed as to earnings. A stock 
split in 1926 brought the company more 
prominently before investors and two 
years ago, when attempts were made by 
American interests to buy control of the 
company outright, a Canadian group 
which included some of the strongest 
financial interests in the Dominion bought 
control. The common shares were again 











split and Massey-Harris finally emerged 





A Canadian Farm Equipment 


4 44 One of the leading farm implement manufacturers in the 
world, Massey-Harris has a long record of consistent and satisfactory 
growth, since its establishment more than eighty years ago; 


4 4 4 Although the company’s shares have recently been depressed 
market-wise as a result of lower wheat prices, present indications are 
that this factor will not have as serious an effect upon earnings as 


4 4 4 Company’s accounting practice is very conservative and much 
of its true earning power is hidden. 


actual earnings for this year at about $5 per share, and stock is selling 


Recent estimates fix probable 


By FLOYD S. CHALMERS 
Managing Editor, The Financial Post, Toronto 


from its long history as a closed corpora. 
tion to become a stock market leader. 

The new interests in control, who are 
headed by J. H. Gundy, outstanding 
Canadian financier, and Thomas Brad- 
shaw, long an investment banker but of 
recent years treasurer and then general 
manager of the company itself, have 
taken full advantage of new opportuni- 
ties for sales and profits and have greatly 
expanded the company’s scope of opera- 
tions. 








FOREIGN FACTORIES 





Before the war the company did about 
50 per cent of its business on the continent 
of Europe but post-war tariff changes 
reduced this market. Factories erected 
in Westhoven, Germany, and Marquette, 
France, have, however, held these markets 
for Massey-Harris and are now proving 
profitable investments. Germany and 
France are the largest foreign buyers of 
farm implements and Massey-Harris is 
now entrenched in both countries. For 
many years the company has had a factory 
in Batavia, New York, and recently 
bought the J. I. Case Plow Works at 
Racine, Wis. The plant was retained as 
were the rights to the Wallis Tractor but 
the company sold to the J. I. Case Thresh- 
ing Machine Company all the interest 
it had in the use of the word ‘‘Case.” 
Massey is reputed to have gotten $100,- 
000 for the name and in the deal the long 
standing confusion between the Case 
Plow and Case Threshing Machine Com- 
panies was removed. In buying the plant, 
Massey acquired the manufacturing rights 


and profits on the Wallis tractor for which 


it had been acting as agent. 

The company’s line of farm implements 
is now complete and includes such heavy 
machinery as reaper-threshers, tractors, 
drills, cultivators, plows, reapers, binders, 
wagons, etc. It sells extensively in 
Canada, the United States, Europe, South 
Africa, South America and Australia. 
An idea of the extent of its foreign busi- 
ness can be had from the fact that it has 
700 agencies in Australia. 

Last annual report, covering the year 
to November 30, 1928, showed earnings 
of $3.85 per share. A portion of this 
included profit derived from the sale of 
subsidiaries and if this profit were de- 
ducted the actual net earnings were $2.15 

(Please turn to page 131) 


THE FINANCIAL WORLD 






i\ | 








ral 


ly 


ut 
h- 


i- 


ur 
S 
is 

















Record of Achievement 





Number of years of growth’ - - . - - - - - - 77 
New customers added through normal growth since 1920 - : : 556,083 
Total customers served - - - - - - - - - - 1,200,000 
New construction expenditures 1925-1928 . - - - - - $140,000,000 


New construction expenditures 1929 (estimated) 


$ 40,000,000 


Gross income 12 months ended April 30, 1929 (since acquisition) - - $ 52,618,711 
Increase over previous year - - : - - : - - - 29% 
Net earnings for 12 months ended April 30, 1929 (since acquisition) - $ 23,818,643 
Increase over previous year - - - - - - - - - 31% 
Total population served - - - : - - - - - - 5,300,000 
Communities served - - - - - - - - - - 2,200 
Combined assets = - - - - - - - . - - - $800,000,000 
Annual rate of gross earnings - - - : - - - - - $100,000,000 


New capital to take care of the 
rapid growth is being supplied by 
the customers served, by institu- 
tions, banks, insurance companies, 
investment trusts, and by numer- 
ous individual investors at large. 

Associated securities are a first- 


class investment in a public utility 
system operating in 18 states, the 
Canadian Maritime Provinces and 
the Philippine Islands. 52,300 
Associated customers have invested 
over $42,000,000 in the System 
serving them. 


61 BROADWAY 








Rights” to subscribe at $42 per share to additional Class A Stock of 
Associated Gas and Electric Company have been issued and are now 
being exercised. This is considerably less than the current market price. 


All “Rights” expire July 30, 1929 


Subscribers may pay out of income as follows: Upon subscription, $10 per share; Oct. 15, 
1929, $16: Jan. 15, 1930, $16. Interest at the rate of 6% per annum will be allowed on all pay- 
ments from date of receipt to the date when dividends begin to accrue on the Class A Stock. 


For further details consult your investment security dealer or write to 


Associated Gas and Electric Securities Co., Inc. 
NEW YORK, N. Y. 


























§O Telephone conver- 


sations every second 


HE American people 

send more than 
20,000,000,000 telephone 
messages over Bell System 
wires in a year. Connect- 
ing in and with the Bell 
System are more than 
19,500,000 telephones, and 
the number is increasing 
at the rate of 800,000 
a year. The System is 
expending more than five 
hundred million dollars a 
year for plant and equipment. 


Vital Facts for Investors about 
American Telephone and 
Telegraph Company Stock 


Back of the stock of the Amer- 
ican Telephone and Telegraph 
Company is a total plant in- 
vestment of more than $3,500,- 
000,000. More than 60,000,000 





telephone messages a day are 
sentover wiresoftheBellSystem. 
Its stock is now owned by more 
than 450,000 persons. A far- 
sighted management carries on 
extensive research work, plans 
future expansion, and at the 
same time maintains a continu- 
ous dividend. 


May we send you a copy of our 
booklet, “Some Financial Facts’? 


BELL TELEPHONE 
SECURITIES CO. Jue. 
nme 


195 Broadway 





8) New York City 




















Daily 
Market Letter 


discussing the short 
term movements of 
active listed stocks. 


Copy furnished on request 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 


55 Broadway New York 
Telephone Whitehall 7980 














PECIALIZING 


in investment securities of progres- 
sive public utility companies op- 
erating in 30 states. Write for list 
of offerings yielding 6% and more. 


UTILITY SECURITIES COMPANY 


, 230 So. LaSalle St., CHICAGO 


New York St.Louis Milwaukee Louisville 
Indianapolis Detroit Minneapolis Richmond 
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CCORDING to recent reports there 
A is in the making a super-gas system 
following the precedent established 
by the formation of the various super- 
power systems which have signalized 
major operations in the public utility 
field in the recent past. The principals 
in the new pooling of interests are Colum- 
bia Gas & Electric, Utilities Power & 
Light, Standard Gas & Electric and 
American Gas & Electric. The system 
as planned will embrace most of the terri- 
tory north of the Ohio River and ex- 
tending from St. Louis to Pittsburgh, and 
proposed inter-connections when com- 
pleted will link a series of natural gas lines 
reaching from Texas to the Atlantic sea- 
board. The companies directly involved 
in the deal so far are The Mississippi 
River Fuel Corporation, controlled by 
Standard Oil of N. J., which is building 
a pipe line from Monroe, La., to St. Louis, 
Mo., the St. Louis Gas & Coke Corpora- 
tion, controlled by Utilities Power & 
Light Corporation, the Louisville Gas & 
Electric Company, which owns the Ken- 
tucky Coke Company and connects with 
the Columbia Gas & Electric System 
gas lines at Lexington, Ky., and other 
points, and the Columbia Gas & Elec- 
tric System, extending all the way to the 
Atlantic seaboard. The system also links 
with the Duquesne Light Company of 
Pittsburgh and is expected to connect 
with Citizens Gas Company of Indianapo- 
lis and, with the American Gas & Elec- 
trie system, operating in several states. 
The interests which are engaged in the 
formation of this great gas system are 
expected also to create one of the coun- 
try’s largest electric power pools. Com- 
pletion of present plans will result in the 
establishment of two-way service in both 
gas and electric power, and as natural 
and manufactured gas will be supple- 
mentary, so also will electricity be derived 
both from steam and water power plants. 
AAA 
In a report to Governor Roosevelt, 
Attorney-General Ward declared that 
being a holding company the newly 
formed Niagara Hudson Power Corpora- 
tion is not subject to the jurisdiction of 
the New York State Public Service Com- 
mission. The report contained no opin- 
ion as to whether any state laws had heen 
violated, but the general tenor was that 
the transaction had been carried out in 
accordance with the laws as construed by 
the courts and the Public Service Com- 


mission. 
AAA 


It is reported that Allied Power & Light 
has obtained the management contract 
for the Niagara Hudson Power Compan) 
and that prospects point to a similar con- 
tract for Southeastern Power & Light. 
recently taken into the Commonwealth & 
Southern merger. These properties would 
give Allied, with but 1,300,000 shares of 
stock outstanding (of which 25 per cent 
is held by United Corporation), supet- 
vision of an important group of growin 
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Investment Suggestion 





We Recommend 
Long Island 
Lighting Co. 
6% Preferred Stock 


Price to yield over 5.95% 


Circular on request 
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The seemingly impossible desire to ‘‘eat 
your cake and have it too” is realized at last 


through the convertible bond . . . a modern 
form of investment security designed to meet 
the needs of modern investors. 


The advantages of this type of security are 
discussed in the current issue of BOND 


Ask for BOND TALK F 


PWBarygks 3 Ue | 


115 Broadway 
New York 


60 State Street 
Established 1907 Boston 

















Established 1880 


James E. Bennett 


STOCKS C GRAIN 
& Co. 


BONDS SUGAR 
COTTON RUBBER 
MEMBERS 
York Stock Exchange 


New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market ‘‘Asso.”’ 
Chicago Stock Exchange 
St. Louis Stock Exchange 
Chicago Board of Trade 
Kansas City Board of Trade 
St. Louis Merchants Exchange 
Minneapolis Chamber of Com. 
MilwaukeeChamberofCommerce 
Winnipeg Grain Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 


New 





‘ Winnipeg 
New York-PRIVATE WIRES-California 
New Orleans 











332 S. La Salle 
Chicago 


25 Beaver St. 
New York 
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utilities, and doubtless accounts for the 
sharp advance in its stock to $110 per 
share last week. Its position as the man- 
agement and engineering company super- 
vising the Morgan-Bonbright utilities 
should prove a profitable one. Com- 
monwealth & Southern stock continues 
very active at rising prices. It has a 
remarkable territory to draw from and 
application to list on the New York Stock 
Exchange is indicated. This places the 
warrants, which are a perpetual call upon 
the common and which are quoted 
around $11 on the New York Curb, in 
an interesting position. 


AAA 


According to reports, American Tele- 
phone & Telegraph Company is of inter- 
est to more stockholders than any other 
individual corporation in the world. The 
published earnings of the company for 
the first half of the current year will 
gratify those already interested, and will 
doubtless add to the roster of those who 
hold the stock of this pre-eminent utility 
as a permanent investment. 

The net income of the company in- 
creased in the first half of 1929 from the 
$68,671,769 shown for the like period of 
last year, to $80,202,096. The six- 
months earnings this year are equivalent 
to $6.15 per share on the average num- 
ber of shares outstanding during the 
period, as compared with per share earn- 
ings of $6.17 on 1,911,262 fewer shares 
outstanding on the average in the first 
half of 1928. Its Western Electric sub- 
sidiary reports a large gain in sales and 
prospects for future growth continue 
favorably defined. 


AAA 


~ The report of Hudson & Manhattan 

Railroad Company for the six months 

ended June 30, 1929, shows net income of 

$1,108,429 after taxes and charges, equiv- 

alent after dividend requirements on the 
(Please turn to page 135) 








TWO UTILITY STOCKS 
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‘experienced and capable management. 
The company itself controls through stock 
ownership, either directly or indirectly, 
a group of twenty-one utility companies 
serving with electric light and power, 
gas, water, steam, bus and electric rail- 
way service, a population estimated at 
1,379,238, located in 862 communities 
in the states of New Jersey, Pennsylvania, 
Ohio, Maryland, Delaware, Virginia, 
West Virginia, North and South Caro- 
lina, Georgia and Florida. In 1928 the 
company had 267,645 customers of which 
219,829 were electric customers and 
45,322 gas. In rendering this service, the 
electric output in that year amounted to 
549,823,160 K WH as compared with 
491,651,218 KWH in 1927; and gas 
output in 1928 totaled 1,906,258,000 
cubit feet as compared with 1,806,- 
096,000 the year before. 

As of December 31, 1928, the total 
funded debt of the company including 
subsidiaries was $120,490,000, and there 
were outstanding $13,045,000 of 7 per 
cent preferred stock, 492,643 shares of 
elass A, and 459,460 shares of class B 
stock, a majority of the latter being owned 
by National Electric Power Company, 
Stockholders of record March 25, 1929, 
had rights to subscribe to an additional 


Investment Counselors 
for over a Quarter Century 





On What Basis 
Do You Buy 
Securities? 


Success in investment 
demands knowledge of 
three things: 


1. What securities are safe 
and liable to enhance in 
value. 


2. What times are the most 
opportune for purchase. 


3. When it is desirable to sell 
your holdings—possibly with 
a view to purchasing other 
securities. 


Business conditions constant- 
ly change. One industry may 
develop steadily and rapidly 
for several years, yet at any 
time be superseded in its in- 
vestment potentialities by 
another. Aviation and radio 
in the past few years, for 
example, have rewarded in- 
formed investors far more 
than other entirely sound 
industries. 


For the average individual ic is 
impossible to keep so thoroughly 
informed that he can foresee 
economic changes in time to 
make his investments with as- 
surance of safety and profit. 


Continuous Counsel 


Brookmire, on the other hand, 
has the most comprehensive re- 
search facilities for unearthing 
sound investments. In addition, 
Brookmire continues to follow 
the progress of every security once 
ic has recommended. No Brook- 
mire client is left ‘‘up in the air’’ 
on any recommendation. He is 
told when to sell just as he was 
advised when to buy. 


The record of success established 
by Brookmire Service is too im- 
ressive for any investor to over- 
ook. Complete information is 
available for you, and will be 
sent without obligation upon re- 
ceipt of the coupon. 


BROOKMIERE 


ECONOMIC SERVICE, INC. 
551 Fifth Avenue, New York 


Please send without obligation 
the Booklets ~ above. 
*-30: 
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D0 DO YOU HOLD 
STOCKS OF THESE 
COMPANIES ? 


“ a outlook for the companies listed below 

is discussed in our current Stock Market 
Bulletins, copies of which will be sent you free 
of charge. 

If you hold or are interested in the securities 
of any of the companies, our current Bulletins 
should prove of real value in the present un- 
certain period when the average investor sees 
certain stocks going to new highs while others 
are making new lows. 

The stocks discussed are: 

Atlantic Refining Bendix Aviation 

Loft, Incorporated United Aircraft 

Wesson Oil & Snowdrift Pennsylvania Railroad 
Alleghany Corporation Missouri Kansas Texas 
United Corporation Missouri Pacific 
Generai Public Service Union Pacific 

Sweets Corp. of America Atchison 

Pennroad Corporation Electric Bond & Share 


St. Paul Preferred Chicago & Northwestern 
American International 


Simply send your name and address and 
the above mentioned Bulletins will be sent 
to you without cost or obligation. Also an 
interesting book called, 


‘MAKING MONEY IN STOCKS” 
Just address Investment Research Bureau, 
Div. 983, Auburn, New York. 
INVESTMENT RESEARCH BUREAU 
———— > -S-S ssi 
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A Special Letter 


American 
CareFoundry 


will be forwarded 
on request 


Ask for F. W. 86 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 
Members New York Produce Exchange 
Associate Members N. Y. Curb Exchange 


60 Broad St. New York 


Branch Offices 
475 Fifth Ave., New York 
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170,000 shares of class A stock. Earnings 
for 1928, when the company first operated 
under the supervision of National Electric 
Power, showed a substantial increase 
over those reported in the previous year. 
Consolidated gross earnings showed an 
increase of a little over 5 per cent, from 
$28,901,462 to $30,448,408. This was 
accompanied by a decrease in operating 
expenses, maintenance and taxes from 
$19,265,881 to $17,616,888 amounting to 
8 per cent, which resulted in an increase 
in net operating income from $9,387,541 
to $11,681,963, a gain of over 24 per cent. 
After all deductions the balance available 
for dividends on the elass A_ stock 
amounted to $2,410,203, equivalent to 
$3.05 per share as compared with $1,511,- 
379 or $1.90 per share for 1927. Dividends 
on the class A stock of 40 cents quarterly 
were inaugurated in 1925, and have been 
maintained at that rate to the present 
time 

At present prices around 27, the 
stock is selling at only slightly less 
than nine times earnings, and the annual 
yield is approximately 6 per cent. 
Taking into consideration the improved 
operating. ratio reflecting efficiency of 
management, the very conservative re- 
lation between per share earnings and 
selling price, and the satisfactory income 
derived from the cash dividends paid, 
the stock offers an unusually attractive 
addition to a diversified investment 
schedule. 
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BURNS BROS- 
RUBEL 


Effect of purchase 
by Burns Bros. of 
Rubel coal proper- 
ties is discussed in 
our current bulletin. 


—_— 


Copy upon request 
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INCORPORATED 
Established 1889 


63 Wall Street, New York 
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‘‘Douglas Starches,” ‘‘Penford Corn 
Syrup,” and ‘Douglas Feeds.” 

The company was incorporated in 
Delaware on February 7, 1920, as suc- 
cessor to Penick & Ford, Ltd., established 
January 1, 1898, and the Douglas Com- 
pany, established in 1903. Plants ‘are 
located at New Orleans, Harvey, and 
Cottonport, La.; Cedar Rapids, Ia.; 
Memphis, Tenn.; Birmingham and Mont- 
gomery, Ala.; and Burlington, Vt. The 
corn products plant of the company is at 
Cedar Rapids, Ia., covers nineteen acres 
of land, and was entirely rebuilt in the 
three years previous to 1924. Thisplant 
has a grinding capacity of 30,000 bushels 
daily, which is converted into corn 
syrup, corn starch, corn sugar, gluten 
feed, corn oil, and corn oil cake meal. 
The principal cane syrup and molasses 
plant is located at Harvey, La., opposite 
New Orleans, and accessible to domestic 
eane sugar supplies, and Cuban and 
West Indian sugar plantations. 

Equipment includes 225 steel under- 
frame tank cars, two ean factories, a 
cold storage plant with a capacity of 
1,750,000 gallons; also cooperage works; 
and storage tanks with capacity of 
8,000,000 gallons. 

The capital structure of the company 
is simple. * The balance of the company’s 
First Mortgage 6% per cent bonds, ap- 
proximately $1,946,700, was retired on 
June 1, 1929, having been paid off out 
of surplus funds The original issue of 
40,000 shares of 7 per cent preferred stock 
has been reduced by sinking fund opera- 
tions until at present there are out- 
standing 28,670 shares. There are issued 
433,773 shares of no par common of 
which 8,808 are held in the treasury. 
Stockholders have recently voted to 











Yields 10% 


With Such Safety 
That Bankers Buy It 


Since last October, Associated Gas and 
Electric securities have been purchased 
by 246 banks and trust companies, 8 
insurance companies, 44 investment 
trusts, 129 corporations and many col- 
lege, fraternal and charitable organi- 
zations. We recommend the Class ‘‘A”’ 
Stock of this company as an invest- 
ment with a good yield, ready market- 
ability, and excellent possibilities for 
increase in value. 


Associated Gas 
& Electric Co. 


(Founded 1852) 
Class ‘‘A’’ Stock 


PAYS 10% dividends in’ stock as well 
as extra cash dividends and stock 
purchase rights. 


ASSETS over $650,000,000. 
GROSS earnings about $100,000,000. 


SERVES about one-half of the statc 
of New York, one-third of Penn- 
sylvania, one-fourth of New Jersey, 
and several other states. 


LISTED on New York Curb Exchange 
and Boston Stock Exchange. 


Price at the market about 
$58.50 per share 


Write or phone for 
descriptive booklet 


Earl 1.Custin& Co. 


39S. LaSalle St. Randolph 2331 
CHICAGO 
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Stock Market Advance? 


LIENTS of the American Institute of Finance have profited materially from the stock 
market advance of the past two months, exactly as they have profited from each alternate 


from the 


advance and decline of 1929. 


Individual issues in a weak position, such as the motors and the coppers, which have rallied 


only moderately from their low levels of May, have been avoided. 


The table below gives individual issues specifically recommended, week by week, in the 


Advisory Bulletins of the Institute, during the past two months. 


BULLETIN 


May 4 
May 11 
May 18 
May 25 
May 25 
June 1 
June 8 
June 15 
June 22 
June 29 


Buy: 
Buy: 
Buy: 
Buy: 
Buy: 
Buy: 
Buy: 
Buy: 
Buy: 
Buy: 


ADVICE 
Underwood-Elliot............... @ 
National Dairy Products......... @ 
NS fei eg ig Oa a wee eit bw sees @, 
Westinghouse..................@ 
Norfolk & Western.............. @ 
Youngstown Sheet & Tube...... @ 
Standard Gas & Electric........:@ 
Pere Marquette................. @ 
American Rolling Mills.......... @ 
ere @ 


*Profits Accepted 


The above are results from recent advices. 


were materially lower. 


In spite of the marked advances and satisfactory profits developed, there are still, RIGHT 


NOW, individual issues in a sound position. 


A current Advisory Bulletin analyzes existing stock market conditions thoroughly, clearly 
| pointing out individually sound profit opportunities still available. . 


Purchase 
Price 


120 
67 
71 

145 

200 

125 
95 

164 

115 

235 


Have You Profited 


Present 


Price 
160* 
85 
81 

200 
250* 
155 
135 
200 
133 
270 


Further Opportunities Ahead! 


Points 
Advance 


40 
18 
10 
55 
50 
30 
40 
36 
18 


35 


Original purchase recommendations on all stocks 


To obtain a copy, FREE, simply sign and return the blank below — no obligation. 


American Institute 
of Finance 


| 260 Tremont Street, Boston, Mass. 


JULY 24, 1929 
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AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 


Please send. me FREE Bulletin FWJL-20 


I 
| 
| 
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| 
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AMERICAN 
TELEPHONE 


Will It Be A Stock 
Market Sensation? 





ILL what is considered the 

most staid of investment se- 
curities become the sensation of 
the stock market? 


Are there tremendous possibili- 
ties for speculative enthusiasm 
in American Telephone? 


What will its association through 
the Western Electric Company 
and the Bell Laboratories with 
talking movies, television, the 
telephoto process, radio, mean 
to this company? 


A special analysis of American 
Telephone is included in the 
latest issue of our bulletins, an 
excerpt of which will be sent 
free upon request. 





FINANCIAL "SERVICE 


R.W. MS NEEL,DIRECTOR 


AnAnstocracy of Successtul Investors” 


126 NEWBURY ST. BOSTON 





Please send free bulletin FW-7-28 


Address... 

















Please Mention Tur FinanctaL WorLD 


When Writing to Advertisers +: x: 

















SERVING 
INVESTORS 


q A service that starts 
with consideration of 
the investor’s needs and 
then goes into the mar- 
ket to find securities 
that meet those needs 
has proven profitable to 
our clients for eighteen 
years. 

@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 


C. M. KEYS & CO. 


ESTABLISHED 1911 
39 Broadway New York 




















_ $1.28 per share as against $0.61. 
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FOREIGN BOND PURCHASE GUIDE 





4 44 4 GILT-EDGE INVESTMENTS 
Curr. 


United Ked. of Grt. Britain 5 4s, 1937. 

United Kegd. of Grt. Britain 5s, 1947. it 
United Ked. of Grt. Britain sterl. -! 1990 4 
Kingdom of Netherlands 6s, 1972.. 10 
Dutch East Indies 5 \s, 1953.. 

Dutch East Indies 6s, 1962. 

Swiss Confederation 5 \s, 1946. 

Swiss Confederation 8s, 1940. 


4 44 HIGH GRADE INVESTMENTS 


Australia 5s, 1955. 

Belgian Stabilization 7s, 1956 
Canada 5s, 1952 

Cuba RR. Ist 5s, 1952 

Kingdom of Sac dsee 4 Ys, ‘1962. 
Kingdom of Sweden 5 \%s, 1954. 
Mortg. Bank of Denmark 5s, 1972 
Norway 5 \s, 1965... 

Oslo (City of) 5 \s, 1946. 
Queensland Ext. 7s, 1941. 


4 4 MEDIUM GRADE INVESTMENTS 


Argentine 6s, 1960 

Berlin El. Elevated 6 4s, 1956 

Buenos Aires 7s, 1952 

Chile 6s, 1960 

Copenhagen City 5s, 1952 

Deutsche Bank 6s, 1932 

Est. R. R. ext. 7s, 1954 

Finland Ext. 6s, 1945. 

Int. Rys. Cent. Am. 5s, #972 

Japanese 6 4s, 1954. 

Montevideo (City of) 6s, “A, 1959. 
Mortgage Bank Chile 6 %s, 1961 . 
Oriental Development 6s, 1953 
Paris-Lyons-Med. ext. 6s, 1958 

Peru 6s, 1960 

Rhine Westphalia El. P. yal 6s, 1952. 
Sao Paulo (City of) 6s, 1943. 

Sao Paulo (City of) 8s, 1952. 

Saxon Pub. Works 6 ys, 1951. 

Tokio (City of) 5 4s, 1961 

Tokio (C « of) Sterling 5s, 1952....... 
United S. yeah 6s, 1937. 
Uruguay Ext. 6s, 1960. ates 
Yokohama 6s, 1961 


4 SPECULATIVE INVESTMENTS 


Alpine Montan Steel 7s, 1955......... 
Anglo-Chilean Cons. Nit. deb. 7s, 1945. 
Estonia Republic 7s, 1967 
First Bohemian Glass Works 7s, 1957. 
Framerican 7 : 42 

r. 


Gt. Cons. El. 

Havana Elec. Ry. tons. 5s, 1952. 
Hungarian Consolidated 7 és, 1945. . 
Low Austrian Hy.-Elec. 1st 6 \s, 1944. 
eS be CTs |: Sete eae 
Rep. of Poland 8s, 1950 

Rep. of Poland 7s, 1947 

Salvador 7s, ‘‘C,’’ 1957 

Santa Fe (Prov.) 7s, 1942. 

Stinnes, Hugo, Industries 7s, ‘1946. 
Toho El. Pwr. 7s, “‘A,’ =e 

Tyrol Hydro Elec. ist 7 Mee 1955...... 


DENOMINATION: D, $500; C, 
¢2,500 Florins. 


Ok Ow 


o 


Ste 


$100; otherwise $1,000. 


105 ( 30) 


to 
o 


100 (52) 
105 ('36) 


$2 


wera 
Qhe eo 


oa 


Sa) 
tn 
oo 


100 ('35) 
100 ('31) 
Not 


Dor 
Cre 
a= 


100 (s. f.) 
102 &% (’32) 
100 (s. f.) 
100 

100 (37) 
Not 

105 

100 
102% 
100 ('39) 
100 

100 

Not 

103 

100 

102 ('32) 
100 

Not 

100 

100 (42) 
100 

105 

100 

100 (’41) 


102 
107 4s. f.105 


100 
102 % (s.f.) 
100 
105 
*£50, 100, 200, 500, 


M-S 
M-N 


1,000. 








change the authorized common from 
450,000 to 750,000 shares. While di- 
rectors do not have a definite plan in 
mind at present for utilization of the 
additional authorized common, it will 
be available for expansion purposes. 

As of December 31, :1928, the balance 
sheet disclosed a strong financial position 
with current assets of $6,346,176 as 
against current liabilities of $957,333. 
The current ratio has been somewhat 
altered by the retirement of funded debt 
but financial position remains strong. 
The conservative policy of the manage- 
ment is indicated by the fact that the 
company’s valuable trade names are 
carried on the balance sheet at $1 under 
the heading of good-will. 

Net income in 1928 showed an increase 
of about 20 per cent over the previous 
year and amounted to $2.56 per share of 
common. Profits in the first quarter of 
the current year showed a gain of ap- 
proximately 110 per cent, amounting to 
The 


substantial gain reflected a large increase 
in volume of sales and benefits of proper- 
ties acquired in the latter part of 1928. It 
is estimated that earnings for the full year 
will exceed $6 per share. Dividends on 
the common were inaugurated on Janu- 
ary 1, 1927, with a quarterly payment of 
25e per share but were discontinued in 
the middle of 1927. However, with 
funded debt out of the way, and earnings 
running at a greatly increased rate, 
resumption of dividends in the reasonably 
near future appears probable. 

The recent merger activities among 
companies engaged in the manufacture 
and distribution of food products, indi- 
cate that this field will eventually be 
dominated by two large groups, and it 
has been rumored that each of thiese 
groups is desirous of acquiring Penick & 
Ford. In view of the bright outlook for 
this company and merger prospects, the 
stock appears reasonably priced at current 
levels and to possess attractiveness for 
long-pull holding. 
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SOUTHERN PACIFIC 


MASSEY-HARRIS 





pie evn 
concluded from page 115 


continued from page 124 





——__— 





Great Northern to invade its territory. 
Hyen assuming for all additional compe- 
‘ition there will be plenty of business. 

In summing up it seems to me that the 
womimon stoek of Southern Pacific offers 
an unusually attractive long term invest- 
ment opportunity in one of our largest 
sransportation systems, serving a, terri- 
ory that has been but partially exploited, 
ond holding outside investments that are 
jut partially developed. The very 
definite progress recorded in reducing the 
erating ratio (upon which but a be- 
sinning has been made), is indicative that 
ihe great expenditure made on _ the 
property will soon be earning a larger 
and larger return on the capital invested 
vith a corresponding gain in net earnings. 
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OIL OUTLOOK 
concluded 





from page 114 








afew of theleading units such as Standards 
of New Jersey, New York, Indiana, and 
California, Texas Corporation, Shell 
Union, and Atlantic Refining. Compa- 


nies Which benefit from an overproduction . 


of erude or from large refinery deliveries 
eontinue to be attractive. These include 
Vacuum, Chesebrough, Prairie Pipe and 
Illinois Pipe. Investors who are more 
speculatively inclined and desire to main- 
tain their position over a period of vears 
during which constructive developments 
can be expected will find justification for 
including shares of the new Continental 
Oil Company in a well diversified list. 


a share. Examination of the balance 
sheet indicated, however, that the direc- 
tors had been ultra-conservative in their 
statement and the increase in liquid assets 
and plant suggested that earnings might 
easily have been shown of over $5 a share. 
This impression was further confirmed 
when the directors put the stock on an 
annual dividend basis of $3 which suggests 
annual earnings of almost twice that figure. 

Sales last year showed an increase of 
14 per cent over the previous year and 
are showing @ substantial increase again 
this vear. The constant enlargement 
of the agricultural acreage in Canada 
and the improvement in farm buying 
power seems to assure fairly steady in- 
creases in sales from year to year in Canada, 
while the officers of the company have 
spoken optimistically recently regarding 
inereased business through the foreign 
branches. 

The company is likely to show earnings 
on a very Conservative basis of approxi- 
mately $5 for the current fiseal year. 











CAPITAL STRUCTURE 





Recently the company has altered its 
capital structure somewhat. The 7 per 
cent preferred stock has been redeemed at 
110, holders being given the option of 
taking up 5 per cent convertible pre- 
ferred stock in exchange. Common 
stockholders received rights to purchase 
new shares at $60 per share for each two 
shares held. 

There is one bond issue outstanding of 














We recommend and sell 


Associated Gas 
& Electric Co. 


(Founded 1852) 


Class ‘‘A’’ Stock 





We recommend the Class ‘A’ Stock of 
this company as an investment with a good 
yield, ready marketability, and excellent 
possibilities for increase in value. 


Yields 10% 


PAYS 10% dividends in stock as well as 
extra cash dividends and stock purchase 
rights. 

LISTED on New York Curb Exchange and 
Boston Stock Exchange. 


See the company’s full page ad in this issue 
of THE FINANCIAL WORLD. 





Price at the market about 
$58.00 per share 


ee 


Descriptive booklet on request 
without obligation 


R. E. Witsey & Co. 


Incorporated 
Investment Securities 


1216 State Bank Building 
CHICAGO 





















Forces Governing 


PRICE MOVEMENTS 


of Securities 


What these forces are and how the successful investor 
uses them to reap financial rewards by anticipating 
changing conditions and new developments are clearly 
set forth in a set of graphs which have just been pre- 
pared by our Department of Economics and Surveys. 

Federal Reserve Ratio, Call Money Rates, Commer- 
cial Paper Rates, Commodity Prices and their relation- 
ship to fixed interest bearing securities are shown on 
these graphs and explained in language that will easily 
be understood by all investors. 

These graphs will be of special interest to executives 
who are responsible for corporation investments. In- 
vestors who are undecided at the present time will find 
these graphs especially helpful in determining the 
proper type of investment. 

We shall be very glad to mail a set of these graphs to 
any Banker, Corporation, or bona fide Investor. 


Send for AU-7 


AC.ALLYN*»° COMPANY 


Investment Securities 


INCORPORATED 


























CHICAGO 
67 W. Monroe St. 


NEW YORK 
30 Broad St. 


BOSTON 
30 Federal St. 


PHILADELPHIA 
Packard Bldg. 


DETROIT 
Dime Bank Bldg. 


ST. LOUIS 
418 Olive St. 


MILWAUKEE 
110 Mason St. 


MINNEAPOLIS 
415 So. 2nd Ave. 


SAN FRANCISCO 
405 Montgomery St. 
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— investor should 
investigate the possibilities 
in aeronautical securities. 


“Wings of Industry” is a 
weekly bulletin we publish 
for distribution to investors. 
It covers every branch of 
the industry and will keep 
you posted on the latest de- 
velopments in this fast 
growing field. Send for 
your copy now. 


@ 
Frear & Company 


43 Exchange Place New York 
Telephone: WHI tehall 3652 


Send me copy of “Wings of Industry,” 
without obligation on my part. 


ee ee | 























$11,400,000 plus a small amount of under- 
lying bonds of the recently acquired 
Racine plant. The financial structure is 
very simple for a company that has been 
built up by so many acquisitions of other 
companies. 

Company’s financial position is strong. 
Working capital, after giving effect to 
recent financing, is over $50,000,000 
which is an increase of $12,000,000 over 
the previous year and is ample for all 
operating needs. Fixed assets are 
carried at reasonable valuations—in fact 
at half of the fire insurance carried—and 
patents are carried at $1. Not a single 
dollar is included among the assets for the 
enormous good-will of the company. 
Forecasts of future earnings are of course 
difficult to make and the directors are too 
conservative to attempt them. 

It is more to the point to consider the 
background of steady growth, the ability 
of the financial and management forces 
in control of it, the present earnings posi- 
tion and the intriguing prospects of larger 
sales both in Canadian and American and 
in foreign markets. These considerations 
favor Massey-Harris as a speculative 
investment‘which is not over-priced at 
present levels and whieh holds attractive 
profit possibilities over the period of a 


reasonable length of time. 








Share in the Profits of 9 Indus- 
trial Lending Corporations 


National Cash Credit Corporation 8°; 
Certificates of Indebtedness, issued in de- 
nominations of from $25 to $25,000, offer 
investors a share in the profits of 9 indus- 
trial lending Corporations and a very 
liberal yield. 


Call, write or telephone for illustrated 
booklet 716 


National Cash Credit Corp. 
40 Journal Square, Jersey City, N. J. 





We are now preparing 
@ survey of recent 


Convertible 
Investment Issues 


designed to assist bond hold- 
ers as well as those about to 
invest in common stocks. 
Among this class of issues 
may be found some of the 
most attractive investment 
opportunities in the present 
market. 


We will gladly send you a 
copy without obligation. 


Ask for MC-30 


Name 
Address, 
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Washington Baltimore Buffalo Rochester 
Albany Newark New Haven Bridgeport 
Stamford Reading Easton Pottsville Paterson 
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LESSONS OF LAST DEFLATION 





eontinued from Las 


page 








well intended, has caused irreparable 
injury to a great many timid investors. 
Mankind’s two greatest enemies are 
greed and fear. Many a man has ruined 
himself financially through greed to 
acquire quick wealth unscientifically, that 
is by shelving his best friend, conservatism, 
in order to grasp more and by engaging in 
extreme risks, which inevitably must lead 
to great financial loss.) Many a man also 
has allowed fear to despoil him of his 
sound investments because of artificial 
market conditions only to rue and 
bitterly regret later his hasty actions. 








INVESTORS’ POSITION 





The lesson of the last ‘‘ deflation” but 
repeats that experience. It found many 
investors, spurred on by the excellent 
profits they had acquired in a bull market 
in duration any 
similar market of the past, overextended. 
They bought more than their financial 
circumstances justified so that when a 
sharp reaction developed, they were 
forced to sell because they did not have 
the reserve capital to carry through. 

On the other side was the investor who 
succumbed to fear and allowed his appre- 
hension to lead him to unload his sound 
securities because quotations were drop- 
ping. That but illustrates how unsound 
it is to permit market appearances to 
determine one’s action. It is not quota- 
tions which determine the value of an 
investment but earning power, for it is 
from that souree investors receive their 
income. 

While there are critics who assume the 
severe position of holding The Federal 
Reserve Board responsible for inflicting 
heavy and unnecessary losses on investors 
by constantly describing speculation as 
an unwelcome wolf in the fold of business, 








WATCHING A FEW ISSUES CLOSELy 


Subscribers to this Service have made money 
because ‘we have recommended comparatively 
few issues, and have watched those issues 
carefully from week to week. 


These stocks have all been “quality” stocks 
on which we could safely set a definite objective 
in advance. 


Let us tell you more about this “ 


5 quality” 
stock idea. 


THE WALL STREET 


Established 1898 


FINANCIAL BUREAU, Inc. 


79 WALL ST., NEW YORK CITY 





Chicago Los Angeles 
111 W. Jackson Blvd. Security Title Ins. Bldg, 
San Francisco Seattle 
Hunter Dulin Bldg. 1411 4th Ave. Bldg, 











Had you purchased 


United Founders 
Corporation 
Common 
when recommended by us at around 30 in April, 


1929, you would have increased your principal 
approximately 100% in three months’ time. 


We call your attention again to 


UNITED FOUNDERS 
CORPORATION 


and tea advise immediate purchase at the 
prevailing price 


We believe that this stock will sell substantially 
higher, 


Write for our Special Letter 


PRICE & COMPANY 


Investment Securities 


165 Broadway New York, N. Y. 
Tel. Cortlandt 7871 























We recommend 
the purchase of 


Guaranty 
Trust 
Company 


Stock 


at present market 


Paul Bauer & Co. 


Members Assn. of Bank Stock Dealers 


48 Wall St. New York 
Phone Whitehall 4920 
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Tus FinanctaL Wortp does not go that 
far. It is charitable enough to believe it 
frankly misunderstood the forces re- 
sponsible for the great wave of buying 
power that has developed in this country. 
And it is here to stay. 

As long as it remains with us our nation 
vill make progress, and along with that 
progress the sound securities of our basic 
industries Will advance. That fact Tue 
FivancrAL Worwp has endeavored con- 
stantly to impress upon the investors’ 
mind in an effort to offset the groundless 
fear the last ‘‘ deflation”? engendered. 

As further proof how futile the last ‘‘ de- 
fation’”’ proved in undermining basic 
values THE FinanctaL Wor tp has taken 
ten stocks, each representative of one of 
our basic industries, and regarded as the 
leading unit in it, and compared the low 
prices to which they dropped in May 
and the most recent prices. There is not 
one among them which has not recorded 
a substantial gain in value. These gains, 
as the accompanying table reveals, run 
from $11 to as high as $53 a share. 














STRONG INVESTMENTS 





However, what is of greater significance 
is that nearly all of these ten examples 
prove that the wisest investors are those 
who retain their sound investments, be- 
cause they are selling higher than they 
did when they reached their peak prices 
in 1928 and 1929. 

All these securities are what are ear- 
marked in Wall Street as its premier 
investments. They all sell at prices which 
do not appeal to that speculative element, 
which sometimes forms the lunacy fringe 
of every bull market. They belong to 
that class which goes into the rich in- 
vestors’ strong boxes and there remains 
until signs loom up that the country is 


| heading for a prolonged period of de- 


pression. There are no indications of 
such a permanent development ahead of 
the country for some years to come. 


| There may arise those temporary re- 


cessions from which no progressive nation 
is entirely free, but they do not last long. 
Let us briefly summarize the lessons of 


the last deflation as follows. 


> quotations 


It does not pay to allow varying 
to dictate the investors’ 


' action. He should appraise what is caus- 
_ ing a decline in prices before coming to a 


' final decision. 


If that is artificial as was 


' the case in the recent set-back, for it 


> revolved 


solely around an artificial 


_ credit situation and not from an industrial 
_ recession, he should not permit it to 










disturb him to the extent of disposing 
of his sound investments. 

Every eyele in our national develop- 
ment has emphatically demonstrated 
that the investors who have built up the 
largest and most permanent fortunes 
were the ones who kept adding to their 
portfolio of sound investments, instead of 
hurrying to sell whenever the market 
runs into a technical situation requiring 
readjustment. 

Stop and Look is a warning sign that 
greets pedestrians. 

Stop and Think would be equally useful 
as & warning against hasty and untimely 
action on the part of investors. 

The need for such calm reasoning was 
never better indicated than by the price 
changes that have occurred since the last 
supposed ‘‘deflation’? spent its force and 
reconstructive agencies again asserted 








Another 
Definite 


Forecast 
In ‘Market Action,” July 22nd 


. . . FREE, if you mail 
the coupon THIS WEEK ! 


In the current number of ‘‘Market Action’’ (published 
July 22nd) you will read a DEFINITE FORECAST of the 
future price trends of 25 leading stocks, among which are 
the following: 
Allied Chemical 
American Can 
Amer. & For. Power 


Bendix Aviation 


Bethlehem Steel 





Consol. Gas 
Corn Products 
Erie R. R. 
Liquid Carbonic 
Loose Wiles 


Missouri Pac. . 
Nat. Power & Light 
Radio Corp. 
Stewart- Warner 
Westinghouse Mfg. 


A Forecast of Business and Credit Conditions 
as Reflected in Stock Market Movements 


Business conditions generally have surpassed all expectations. 
What effect will this have upon FUTURE price movements of active 
common stocks? Have leading stocks over-discounted earnings 
probabilities? Have the sensational advances during the past six 
weeks weakened the general market, TECHNICALLY, or may we 
anticipate much higher prices, and greater public activity before 
another crash overtakes the market? 


Send for this SPECIAL EDITION of ‘‘Market Action’’ and post 
yourself as to the outlook for the market ... at the same time 
become acquainted with the clear-cut, concise comment in this 
authoritative weekly bulletin. 


The Next 2 Issues FREE, also 


In order that you may follow our comments and recommendations 
from week to week, we shall likewise mail to you ‘‘Market Action’’ 
of July 29th and August 5th. ... Three weeks of authoritative 
advice, without obligation. If the coupon is mailed after this week, 
you will receive the issues of the following three weeks. 


WETSEL MARKET BUREAU, Inc. 


341 Madison Avenue, New York City 


cr 


3 
Future 
Issues 


of 
“‘Market 
Action” 


FREE 








Wetsel Market Bureau, Inc., 
341 Madison Ave., New York City 


Please send me your Special Edition of ‘‘Market Action’”’ 
of July 22nd. . 
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c - also, the issues of the following two weeks, 
in order that I may check up the accuracy of your recom- 
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As new as the 
newest. 

as modern 

as today. 

as comfortable 


as home 


HOTELS 
STATLER 


Boston 
Buffalo 
Cleveland 
Detroit 

St. Louis 
New York 


(Hotel Pennsylvania) 


- « - and more for your 
money, always: radio 
when you throw a switch 
—ice-water when you 
press a valve—the morn- 
ing paper under your 
door—a good library at 
your disposal—a reading 
lamp at your bed-head— 
your own private bath— 
all these things, what- 
ever the price of your 
room, at no added cost. 
Restaurants,fromlunch- 
counter or cafeteria to 
formal, a la carte dining 
rooms, in each hotel. 
Fixed rates are posted in 
every Statler room. 


The» organization of 
g 900) ALN. 


RADIO IN 
EVERY ROOM 








Real Estate 
Securities 


Real Estate as an Investment 


By LAWRENCE J. HELLER 


N MOST of the large cities of the 
United States there has been a marked 
inactivity in the sale of business prop- 

erties during the past four years. There 
are several reasons assignable for this 
condition. Competitive bidding caused 
an increase in rentals following the war 
period, and also made two stores bloom 
where before there had been only one. 
The demand for retail store quarters 
once satisfied, the urgency of the demand 
abated, and an occasional vacant store 
began to appear. Vacant stores worked 
with reference to rents in a converse 
fashion to a store shortage, and began a 
brief but new cycle of reduced rents. 

Another marked reason for inactivity 

in the sale and purchase of business 
properties is due to the fact that both in- 
vestors and speculators have for the past 
few years been lured into the securities 
market. The securities market had cer- 
tain appeals which the real-estate market 
did not possess. Securities were listed, and 
were consequently currently marketable. 
Every day, excepting Sundays, securities 
could be sold at some price, whereas there 
were certain times when, real estate could 
not be sold at any price. The securities 
market, too, had the attraction of ad- 
vancing prices as a stimulus. Then there 
was the additional reason that the care of 
securities apparently required no ad- 
ministrative attention. Ownership of 
business property entails leasing, obser- 
vance of tax dates, insurance requirements, 
and care in preserving the physical up- 
keep of the property. 








FROZEN ASSETS 





Banking interests have hitherto re- 
garded investments in real estate as 
frozen assets. A certain economic change 
is currently taking place, which tends to 
remove this criticism. A tremendously 
large real-estate holding company, en- 
gaged in the construction and operation 
of New York City apartment houses and 
other office buildings, has its shares listed 
on the New York Stock Exchange. Re- 
cently several additional companies de- 
voted to real-estate projects have offered 
their shares to the public. The banker, 
having underwritten these respective 
issues, must needs cease his condemna- 
tion of individual real-estate ownership 
as an investment. 

As a ballast in any investment port- 
folio and as a factor in a diversified list of 
holdings, well-selected business property 
should be represented. 

The purchase of an individual home or 
the ownership of residential property is 
not within the contemplation of the au- 
thor as he views the investment character 
of real estate. A home may be purchased 
for reasons of comfort, of sentiment, or as 


an enforced means of saving, but it as. 
suredly cannot be regarded as having 
investment potentialities. 


No consideration is given to the pur. 
chase of acreage or of suburban ground, 
for the reason that non-income producing 
property largely consumes potential in- 
crement. A basic consideration in this 
entire survey is to lead the way to the 
ownership of real estate which possesses 
the dual qualification of carrying all of i's 
fixed charges in the immediate present, ani 
yet, at the same time, embraces the prob- 
bility of an increased valuation in the futur. 
This increased value should bear a ratio 
to density of population. 








APARKRTMENTS 





The ownership of apartment houses is 
not considered because, while the feature 
of immediate income is present, yet they 
do not enhance in value with regard to 
increase in population. Their maximum 
income and maximum valuation may be 
said to exist in the present and diminisl 
with the lapse of time. There is no fea- 
ture of unearned increment to counter- 
balance the physical depreciation of 
apartment houses. 

Let us examine some of the specific 
considerations to be observed in acquiring 
business properties: 

1. Location. The property under con- 
sideration should be located within a 
prime city area or within a community 
commercial area. The first of these loca- 
tions means within the ‘‘down-town” or 
‘‘heart’”’ of the city proper, where busi- 
ness of the first grade is located. Our 
large American cities, with the growth of 
suburban living, have developed small 
business communities, which will, as time 
goes on, increase their volume of retail 
business. The zoning plans of most cities 
have restricted these commercial com- 
munities so that their values will increas F 
as available locations become scarcer 
within their areas. 


2. Multiplicity. In purchasing busines 
properties one should deliberately take 
care that he does not acquire a building 
designed for a single occupant. A gat- 
age building, for instance, offers reduced 
opportunities for profit because the 
number of its prospective uses is severely 
limited. The average store could house @ 
hundred different kinds of enterprise’. 
while a garage building could be used by 
only a single type of enterprise. Mor'- 
gage companies definitely bear this 1 
mind when they decline to make loans «1 
‘single occupaney”’ buildings. 

3. Future Trend. With the increase 1! F 
density of city populations, there will F 
come striking increases in the real-estatt F 

(Please turn to page 136) 
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pUBLIC UTILITY NOTES | = | 
concluded from page 127 


— Mlitity Equities Corporation 
preferred stock, to $2.44 per share on the 
common stock. This compares with 
$1,061,171 or $2.32 per share earned in the Common Hlock 
first half of 1928. Earnings for the June 




















quarter amounted to $1.25 per share as The profits of the Electric Light, Power and Gas Com- 
compared with $1.19 per share earned in panies continue to expand. 

the previous three months. The improved Investments of this Corporation as of June 14th in- 
trend of earnings has been reflected in cluded the common stocks of such companies as: 


the market for the stock, which has been . 
tzong. A price of 45 would be a little Consolidated Gas Company of N. Y. 
over nine times current earnings. Columbia Gas & Electric Company 
rer Pacific Lighting Corporation 
American Gas & Electric Company 


Peoples Light & Power Corporation re- Electric Bond & Share Company 


ports that consolidated revenues of its con- 
stituent companies, including earnings 
from properties under contract of pur- 
chase, totaled $7,412,025 for the year 
ended May 30, 1929, as compared with Copy of analysis upon request 
$6,953,132 for the previous year, which 


sent i f about 6.60 1 
a PETER P. MCDERMOTT & Co. 








LisTED ON THE NEw York Curs EXCHANGE 





dividends on the securities of subsidiaries, Members New York Stock Exchange 

and the interest eharges on the corpora- Members New York Curb Exchange 

tion’s funded debt, there was a balance i 42 Broad 

available for dividends on its stocks eeu New York 
amounting to $1,187,750. Allowing for Telephone WHI tehall 2890* 









































preferred dividends, there was a balance 
of $765,888 for the class A stock, equiva- 











lent to $4.37 per share. At its present 


price this issue is selling at a little less | | When Writing to Advertisers Please Mention THE FINANCIAL WORLD 
than eleven times its earnings. 























Investment Account Administration 





An Investment Program 








N March 22, 1775, a thick-set, untidy man, with papers 
protruding from his pockets, rose from his seat in the 
British House of Commons and began to speak. At once the 





benches began to empty. Hungry members knew that no busi- 
nN . 
Investment ness would be transacted while Edmund Burke, the “dinner 
Account bell” of the House, had the floor. 
Administration - He was attacking Lord North’s proposal to free obedient Ameri- 
as we have put can colonies from British taxes but to force the disobedient ones 


to pay them. He characterized the noble Lord’s proposal as “‘a 


it into practice 
P narrow, contracted, pinched, occasional plan”. 


is the scientific 
and systematic 
supervision of 


Equally bad for the investor is the “occasional” method of buy- 
ing securities. The sophisticated investor has been graduated 
from “tips” and “hunches”. He now has an Investment 


Investment Ac- Program. | 
counts along An Investment Program is a plan reduced to a mathematical 

| lines laid down basis, prescribing and limiting action to attain certain objectives 

in each instance through the medium of the ownership of securities. 

| by the Investor. Our system of Investment Account Administration offers to the 


individual and to the institutional investor a practical method 
of meeting financial problems as they arise and thus making 
effective his investment program. 











We shall be pleased to acquaint investors with the nature of the plan. 


WwW: W ‘[OWNSEND -&-Co. 


INCORPORATED 


Denison Building 120 BROADWAY Liberty Bank Building 
Syracuse, N. Y. NEW YORK ss. Buffalo 
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General Theatres 
Equipment, Inc. 


Common Stock 


Voting Trust Certificates 


When, as and if issued 


Circular on request 


Charles E. Doyle & Co. 


CHASE NATIONAL BANK BUILDING 
20 Pine St. New York-Tel.- John 4500 


Members 
Unlisted Securities Dealers Ass'n 
Association of Bank Stocks Dealers 











Underwriters of 
Chain Store Issues 


Latest offerings on request 


BRAHAM & Co. 


INCORPORATE 


50 BROADWAY - New YorK 


























Old-fashioned — 


yet advertising! 


EVERY DAY EXCEPT SUNDAY 
.. the Mutual Building and Loan 
Association of Pomona, California 
. . has advertised for twenty years 
. and earned State records . . by 
old-fashioned conservatism . . with 
ONE loan-loss in 36% years. 
YOUR 60% ACCOUNT WORKS 
SUNDAYS, TOO... with $3,000,- 
000 paid-in capital, surplus and re- ; 
serve . carrying UNLIMITED | 
LIABILITY .. as your measure of 
safeguard .. which is a_ building- 
loan safety measure .. with which 
you may not be familiar. 
MAY WE SEND YOU OUR $13,- 
000,000 STATEMENT .. and you 
may be interested ..in knowing 
why a small-town institution holds 
State of California records . . and 
we'll earn your good will perhaps. 


MUTUAL 


BUILDING & LOAN 
ASSOCIATION 


OF POMONA 
CALIFORNIA 


260 So. Thomas St. 
Pomona, California 


1024 I. N. Van Nuys Bldg. 
Los Angeles, California 




















| 





over 
the 
counter 


— ~——— 
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HE effect of 12 per cent money was 
Tes in a marked degree in the un- 
listed securities market, with the 
result that trading was somewhat irregu- 
lar. Strength in several of the more 
popular bank issues reflected the recent 
publication of their statements of con- 
dition, all of which showed that the in- 
stitutions were in strong financial po- 
sitions. Very little activity was shown 
by the insurance group, and price changes 
were not such as would attract attention. 
Chain stores and miscellaneous industrials 
were irregular on small volume. 
Reflecting the prosperous condition of 
the country, bank earnings for the first 
half of the current year showed satis- 
factory increases over last year, which 
was one of the banner years for these 
institutions. The First National Bank of 
New York reported earnings for the first 
half of 1929, of $10,089,000 equal to 
$100.89 a share, which compares with 
$198.85 a share earned for the full year 
of 1928. Surplus and undivided profits 
advanced from $92,684,000 at the end of 
1928 to $97,773.000 on June 29. This 
item now stands at approximately ten 
times .the capital of the bank, which is 
$10,000,000. The issue has shown re- 
markable strength in recent dealings and 
is now bid at more than $7,000 a share. 
The Bankers Trust Company’s ear.- 
ings for the six months ended June 29 
were equal to $2.40 a share on the new 
capitalization which compares with $45.11 
a share for 1928. The stock was split on 
a ten for one basis in April of this year. 
Surplus and undivided profits amounted 
to more than $79,000,000, which is more 
than three times the capital of $25,000,- 
000. While the earnings show an increase 
over last year they are a little disappoint- 
ing in that the capital was increased last 
year and earnings have not shown a 
corresponding increase. The bank, how- 
ever, carries its investments at market 
value and the earnings reflect depreciation 
of bond investments, of which the bank 
has some $76,000,000. The second half 
of the year should prove more beneficial 
as the full benefit of new capital funds 
will then be derived. 








NEW LISTINGS 


concluded 





from page 


Rm 


{123 





of funded debt. Cash amounting 
$1,268,673 compared with $600 in the 
preceding year and net working capita) 
of $3,575,717 represents an excess of 
current assets over current liabilities jy 
the ratio of over 6.6 as compared with 49 
a year ago. A book value of $7,005,459 
as of the December 31, 1928, halance 
sheet was equal to $29.95 as againgt 
$28.35 in the preceding year based on q 
smaller number of shares. A yield of 5.5 
per cent is afforded at current levels 
by the present $3 annual dividend rate. 
The company has recently completed 
a three-year period of modernization of a)| 
its plants and equipment and occupies a 
sound position to benefit from the fayor- 
able conditions prevailing in the industry. 
While the shares would appear reasonably 
adjusted to earnings, in view of the 
operating economies being effected and 
the attractive outlook which the company 
is facing, further improvement in earn- 
ings may logically be expected and the issue 
may be regarded as moderately attract- 
ive for long term speculative holding. 








——$———— 


REAL ESTATE 


continued 





from page 134 














a unit of the National Enameling & 
Stamping Company, estimated net in- 
come in 1927 amounted to $2.54 per share 
based on the number of shares outstand- 
ing at the end of the year. Resulting in 
large degree from the heavy demand for 
steel and tin plate during 1928, earnings 
showed a substantial improvement and 
came to $3.48 per share based on 233,877 
common shares. The financial condition 
has been strengthened considerably dur- 
ing the first year as an independent unit, 
and following the issuance of rights in 
1928 the entire issue of preferred stock, 
amounting to $4,000,000, was retired. 
Sole capitalization consists of 293,347 
common shares and the company is free 





values of the great American Cities, 
Business property real estate located in 
Ameri¢éan cities is decidedly a commodity 
—a commodity which once controlled or 
absorbed cannot be reproduced. By way 
of illustration, if you should own a city 
block in the heart of your city, no one 
could duplicate your holding by going ten 
bloeks away and purchasing another city 
block. 

4. Stick to Your Own City. In the pur- 
chase of properties local eonditions bear 
so great a weight that one’s knowledge of 
those local conditions is a most valuable 
asset in the exercise of investment judg- 
ment. It takes no boom period to de- 
velop value in well-selected real estate. 
A consistent increase in value should 

(Please turn to page 139) 
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We recommend 


H. H. Franklin 
Manufacturing Co. 
Preferred Stock 


for investment 


We also advise the purchase of 
the 


Common Stock 


believing that it is under-priced 
and has considerable opportu- 
nity for increase in market 
value. 


The Company is the largest 
manufacturer of automobiles 
with air cooled motors in the 
world, having increased sales in 
1929, approximately 135°, over 
last year. 


Circular upon request 


H. D. KNOX & CO. 


Members Unlisted Securities Dealers Ass’n 


NEW YORK BOSTON 
11 Broadway 27 State St. 


Tel. Hanover 1392 Tel. Hubbard 8950 
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MAY RAILROAD EARNINGS 

















May Net Five Months Net 
(000 omitted) (000 omitted) 
+ or— + or — 
EASTERN DIVISION: 1929 1928 % 1929 1928 % 
Nitin NINE foe oe Sm sieg one eee 106 79 + 34.2 449 841 + 31.7 
Baltimore & Ohio.............. 4,962, 4,081 + 21.6 17,703 13,418 + 31.9 
Bangor & Aroostook...... 150 200 — 25.0 1,227 1,199 + 2.3 
Boston @ Bieme..............; 1,107 1,062 + 4.2 5,173 5,071 + 2.0 
Bulfalo, Rochester & janie ‘ 273 254 + 7.5 1,236 1,237 —* @.1- 
Central of New Jersey... . : 663 1,025 — 35.3" 3,230 3,622 — 106.8° 
Chesapeake & Ohio. 3,186 2,963 + 7.8 13,956 11,788 + 18.4 
Chicago, Indianapolis & Louis... 259 226 + 14.6 898 963 — 6.7 
Cleve., Cinn., Chi. & St. L...... 1,518 1,112 + 36.5 6,477 5,372 + 20.6 
Delaware & Hudson.......... ? 760 1,148 — 33.8 2,639 2,313 + 14.1 
Delaware, Lackawanna & West. 1,484 1,430 + 3.8 6,573 5,548 + 18.5 
ee a aes Loni + i 2,093 2,227 — 6.0 8.910 6.527 + 36.7 
Hocking ver - AP PE See ee ace 479 596 — 19.6 2,034 1,326 + 53.5 
Lehigh Valley.. Og Se aN 1,412 1,620 — 12.8 4,811 3,484 + 38.0 
NS een eee 787 793 — 0.7 2,780 1,993 + 39.5 
EE ae 199 161 + 62.4 1317 1309 + 2.6 
Michigan Central.......... 2,091 2,138 — 2.2 9,634 8,824. + 9.2 
norm eee 3,865 2,833 + 36.5 15,312 10,772 + 42.1 
“Eee SO ree 2,527 2,071 + 22.1 11,358 8,678 + 30.9 
New York Central. -« G26 5,873 + 6.9 24,811 22,430 + 10.6 
New York, Ontario & ‘Western | BN *4. 148 ee *48 of | shee 
New York, Chicago & St. Louis.. 848 798 + 6.3 4,513 3,320 + 36.0 
Pennsylvania “AG 9 ly RR ee a a 13,381 10,414 + 28.4 53,298 40,557 + 31.4 
Pere MAIBPGUGUO. . os cc ce ces 534 683 — 21.8 3,906 3,721 + 19.4 
Pittsburgh & Lake Erie......... 798 602 + 32.5 3,181 2,664 + 19.4 
Pittsburgh & West Virginia. . 234 165 + 41.9 1,110 781 + 42.1 
NS Geis aycipwiete oa) Cons res 1,434 1,852 — 22.6 7,045 6,350 + 10.9 
MEE oo Gverdic wb $e Stach) Fics @ 102 112 —- 9.0 336 400 — 16.0 
RNIN Soy 5'a's-b aoe Gisele. 06 os .6:%o 761 412 + 84.6 3,528 2,552 + 38.2 
MRM OC ciciais wih Goa 16.8 se 414-4 893 778 + 14.8 4,921 3,895 + 26.4 
Western Maryland.............. 416 370 + 12.4 2,086 2,020 + 3.3 
ee eee 98 49 +100.0 534 57 +837.0 
Wheeling & Lake Erie.......... 636 414 + 53.6 2,114 1,442 + 46.5 
SOUTHERN DIVISION: 
Alabama Great Southern........ 220 236 — 6.8 1,021 905 + 12.8 
Atlantic Coast Line............. 1,246 1,194 + 4.4 9,670 6,084 + 5930 
Centval of GeOrgin....... 6.2.08 336 326 + 3.1 1,868 1,792 + 4.2 
I Or cos oan saree esse ew pee 141 201 — 29.7 1,472 1,135 + 3.2 
Wiorkda Mest OConeb. .......060.. 107 578 — 81.6 2,456 1,926 + 27.5 
Gulf, Mobile & Northern........ 90 89 + 1.1 475 460 + 3.3 
Illinois Central System.......... 1,780 1,733 + 4.0 11,362 11,121 + 2.2 
Louisville & Nashville.......... 1,516 1,880 — 19.3 7,264 8,452 — 14.1 
Cn OS ee 177 171 + 3.5 912 858 + 6.3 
EE A ee 346 344 + 0.6 2,067 1,430 + 448 
Norfolk & Southern............ 81 112 — 36.6 498 684 — 27.2 
Seaboard. 26F LANG... ...6ceecess 1,090 87 + 24.3 5,185 4,711 + 10.0 
Southern Ry. System........... 3,382 3,069 + 6.9 14,576 14,528 + 0.3 
NORTHWESTERN DIVISION: 
Chicago Gost, WVORtORS.... . 2. a.% 135 142 —- 4.9 478 614 — 22.2 
Chi., M.., wf 2 rere 1,822 1,850 — 41.5 8,538 10,259 — 16.8 
Chie — . Northwest SS ee aie 1,325 7925 + 43.3- 2/220 11,489 + 49.2 
Chi., e.. So eee 211 61 +246.0. 706 760 — FA 
Great iia n eS en ee 2,744 1,352 +103.0 vey i 5,106 + 54.1 
gee & s ww OO ee *) *201 Beans © 55 *278 apa 
P. S. M. System. 965 439 +120.0 2,058 1,470 + 40.0 
~ mb mn Pacific RASA 1,411 $26 + 70.7 6,062 6,293 — 3.7 
CANADIAN RAILS: 
. anadian National .......3..6...- 154 3,655 — 13.7 18,448 17,064 + 8.1 
ge eee 2,530 $3,056 — 17.3 $13,364 13,575 = 6 
CENTRAL WESTERN DIVISION . 
Atch., Topeka & Santa Fe....... 3,403 1,715 + 98.4 19,126 11,449 + 67.0 
Chicago: @& AOR... .... 6... 650s 74 107 — 30.8 - 1,136 668 + 70.2 
Chicago, Burlington & Quincy... 1,560 1,074 + 45.3 14,470 11,916 + 21.8 
Chicago, Rock Island & Pacific... 1,187 1,181 + 0.5 7,152 7,449 — 4.0 
Chicago & Eastern Mllinois . 60 *6 ERAS 598 216 +177.0 
Color: ado & Southern. . 132 296 — 58.8 1,717 1,692 + 1.5 
Denver & Rio Grande W estern. 512 286 + 79.2 2,904 2,005 + 44.8 
Southern Pacific . aoc atl scat 4,893 4,297 + 13.9 21,049 16,910 + 24.4 
RU MRR NEI 0S os hip ous ws wees a 8 2,439 2,003 + 21.8 13,460 10,409 + 29.2 
Weosters PANG. .. 0. 5-656 6s ese 83 *37 ee 626 sad Ox 
SOUTHWESTERN DIVISION: 
International Great Northern... . 143 156 — 8.3 645 585 + 10.2 
Kansas City Southern.......... $535 $479 + 11.7 $2,337 $2,102 + 11.1 
Missouri, Kansas & Texas....... ¢260 7423 — 38.5 12,145 {2,062 + 4.0 
IOLQROEED POI oo 5 aie iscse bce ke se 1,423 1,314 + 8.3 8,009 7,284 + 10.0 
= Louis-San paaneinno. aie acre 1,586 1,428 + 1.1 7 452 7,343 + 1.5 
Louis-Southwestern . Beas 209 218 — 4.1 1,121 1,438 — 22.0 
Texas MII. nas e- Soe Bio terand-s 668 1,058 — 36.9 3,295 4,117 — 19.9 





‘Deficit. tSurplus efter charges. 





tNet after tax. 














THE TREND OF THINGS 
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from page 112 








The Securities Outlook 
AAA 


No IMPORTANT changes have re- 
~~ ently taken place in the price-level 
fixed ineome-producing bonds and 
preferred stocks. On the theory that the 
Next important change in interest rates 
will be downward, this group appear to 
be selling near bottom. In the field of 
Common stocks the companies with clear- 
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ly defined earning prospects and strongly 
entrenched positions, such as the rail- 
roads, public utilities and leading indus- 
trials, continue to give the best accounts 
of themselves. In the industrial division 
of the list many of the stocks represent- 
ing smaller units and many representing 
backward industries with an uncertain 
outlook, are selling near their low prices 
of the year. Continue of the judgment 
that purchases should be confined largely 
to common stocks representing companies 
that will grow as the United States grows 
and that the prospects for these com- 
panies is favorably defined for the coming 
months as well as for the long-range 
future. 
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Profit Prospects 
in U. S. Rubber 
DP 4 


Have you read the interesting analysis and 
forecast of U. 8S. Rubber, now under du Pont 
management? It is one of a series of eight com- 
prehensive Reports showing financial position, 
earnings, and profit possibilities of eight leading 
ae companies, now appearing in THE 

WALL STREET NEWS. To acquaint you 
with its value to investors and finance execu- 
tives, we make this half-price introductory offer 
to NEW subscribers only: 


% PRICE TRIAL—Next 50 Issues $1 
(Includes 8 Rubber Reports, also “ Profits 
From News” Bulletin and 2 Monthly Tables 

of “Corporation Earnings.’’) 
(Samples Free on Request) 


~ WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
32 Broadway, Dept. A-3, New York City 
a. 4 te te te tn te tn hy tm 
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ISSUES 
CARL H.PFORZHEIMER & CO, 


Specialists in Standard Oil Securities 
25 Broad Street New York 
Phone Hanover 5484 | 



































HE outlook for over 200 stocks 

is definitely indicated in the 
current issue of the Business Eco- 
nomic Digest. The probable future 
trend of each of these stocks is 
based on Gage P. Wright’s famous 
Weighted Average System 
which represents the NET 
opinion of 35 of America’s 
leading financial advisory 
organizations and economists. 


Send for free copy of this issue and 
check your present holdings with 
these 200 stocks. Use the coupon. 








The Business fconomicDigest 
Gage P Wright Pres 
342Madison Ave NewYork NY 


Without obligation to me, mail me this 
week’s issue of the Digest. 
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on the 





mew york curb 
edited by A. Weston Smith. Jr. 








HE marking up of call money to 

12 per cent had a retarding influence 

on Curb issues with the result that 
irregularity developed in the main body 
of stocks during the greater part of the 
week. Utilities continued to attract 
considerable attention, with Electric 
Bond and Share,-American Superpower, 
Commonwealth and Southern, Electric 
Investors, and Allied Power and Light, 
the most popular of the group. Invest- 
ment trust and holding companies’ stocks 











Curb 


Securities 


BRANDENBURG & CO, 


Members New York Curb Market 
111 Broadway New York 
Telephone Rector 5022 
































WHAT INVESTORS 
SHOULD KNOW 
ABOUT THE 


COPPERS 


The Mines Handbook Copper Chart 
gives complete statistical records of 
the 43 leading copper producers in 
the Western Hemisphere, together 
with summary of operations for 
1928, and first quarter of 1929. This 
dependable information covering 
earnings per share, cost per pound, 
production, outlook, etc., is absolutely 
essential for intelligent investment. 
Mines Information Bureau, Inc., 

17 John St., New York (Call Cort. 4609) 
Enclosed find One Dollar in payment for 
copy of your 1928 Copper Chart. 

RISIDE. «seb bon besvawstnws oes ccseeeeeen 


OS ee See eS reper 
Quantity price on application. 

This Company is also the publisher of The 
Mines Handbook, established in 1900, and 
maintains an Inquiry Service to supply in- 
formation on all metal mining companies. 























were also in good demand; several in this 
category moved to new high levels. 
Standard Brands was the outstanding 
issue of the food stocks and reached new 
high levels on two successive days. 
Interest in the oils was confined to 
Humble and Cities Service. National 


Aviation was strong on the announce-. 


ment of a 10 per cent stock dividend. 
Reflecting the advance of railroad securi- 
ties on the big board, Pennroad Corpora- 
tion came in for spirited bidding and 
moved to higher levels. Among the mis- 
cellaneous industrials, Campbell, Wyant- 
Cannon, Raybestos, American Chain, 
Lane Bryant, and Consolidated Retail 
Stores attained high levels. Of the radio 
issues Grigsby Grunow was slightly 
weaker after its spectacular advance of 
the previous week. 
AAA 

News of interest made public during 
the week contained the announcement 
that National Theatre Supply would 
merge with International Projector Com- 
pany, Grandeur Incorporated, Strong 
Electric Company, J. E. McAuley Manu- 
facturing Company, Hall & Connolly 
Incorporated, and the Asheraft Lamp 
Company. The consolidated company 
will be known as the General Theatres 
Equipment Incorporated, and will con- 
stitute the largest distributor of moving 
picture equipment. The International 
Projector Company manufactures ap- 
proximately 75° per cent of the motion 
projectors used throughout the world, 
while the McAuley, Hall & Connolly, 
Asheraft and Strong companies make 
practically all the projection lamps used 
in the theatres. The new company will 
exchange its stock for that of National 
Theatre Supply and International Pro- 
jector on the following basis: one share of 
General Theatres for each share of Inter- 
national Projector held, and three-quar- 
ters of a share of the new company for 
each share of National Theatre ‘held. 
The new comparty will also pay cash for 
the preferred stock of International Pro- 
jector and the notes and preferred stock 
of National Theatre Supply, the call 
price being allowed in each case. Inter- 
national Projector and National Theatre 
Supply have been closely allied in the 
past and the merger did not cause any 
great surprise. National Theatre has 
risen from a low of 7 at the beginning of 
the year to a high of 25%, which was 
reached recently. The stock was given 
a favorable analysis in the May 16, 1928, 
issue of Tue Financtan Wor.p, and 
again in the May 29, 1929, issue. Inter- 
national Projector was also mentioned 
favorably in the latter issue. The fact 
that the companies’ positions in the 
industry are complementary rather than 
competitive makes the merger a logical 
one and the securities of the new com- 
pany appear attractive for long pull 
speculative purposes. Holders of Na- 
tional Theatre Supply and International 
Projector wishing to stay with the situa- 
tion would do well to exercise the ex- 
change privilege. 








ae 
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Among the interim reports published 
during the week were included several 
companies whose shares are listed on the 
New York Curb. Thompson Products 
Incorporated reported for the five months 
ended May 31 net profits of $646,621 
after all charges and federal taxes, 
After deduction of preferred dividend 
requirements earnings were equal to $2.4] 
a share on the 262,660 shares of com- 
bined class A and B stock, which com- 
pares with $1.61 a share on 248,960 com- 
bined shares in the corresponding period 
of last year. 


Bank Stocks 
Insurance Stocks 


We invite correspondence from 
individual investors interested in 
bank or insurance company shares. 


Our statistical department will be 
glad to answer inquiries in respect 
to the purchase, sale or exchange of 
present holdings or make specific 
recommendations for the investment 


of funds in shares of our leading 
financial institutions. 


Please address 
Department “FW-17” 


CLINION GILBERT 


Established 1890 


Members Unlisted Securities Dealers Assn. 
Members Assn. of Bank Stock Brokers 


120 Broadway New York 
RECtor 4845 and 8720 








Send for our List of 


Investment Suggestions 


Robjent, Maynard&Co. 
160 Broadway New York 
Telephone: Cortlandt 4073 
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DIVIDENDS 
ame d REAL ESTATE 
Dividends Declare 
6 
— Holders |}coneluded from page 13 
Rate Period Payable ofRecord 
Company ey Aug. 1 July 15 
Founders...... 12} 9¢ Q Aug. 1 July 15 ; , - e in 
American nt ....874% QQ. Aug. July 5 in in d t ortion to increas 
pl. 7 r r July nN 1n direct prop A 
Det 7 pb B...... 87840 ro July : a If you have not had sufficient 
Do 6 Ist pf. D..... i7lge Q Aug. 1 July 15 | Popul to formulate an individual 
Do 6% 2d pf.. sere OD “$2 Q Aug. 1 July 20 experience O oO = aluation 
american Glue pf ee g Oct. 1 - *| | opinion as to the fii ie oie 
Ao. or pf... .. $1.25 ug. 15 : h erty you consider , 
ed P. & Lt. $5 pf. Aug. 15 Aug. 1 | of the property ; f “ 
—¥ $3 er See isjor 8 Sept. 1 Aug. 15 then a wise suggestion is for you to ob 
artoom Corp, BE. 2-1 “50e «Qs Aug. July 20 tain an appraisal from your local Real ‘ dl W. t 
e « CUges Pl. ...- “OF ) Aug. wy 
pall.) en ee sk hue : ye A . Estate Board. ee Mid ec es 
Bates Mfg.....---ee-ee 8744c Q. Aug. uly lo = ss Financing. ea : rea: 
SM ixenrixtewss 72 ao t. 15 5. Economy of Fi . ¢ C 
|, cence “— 2 ft ace to be profitable, must be economically Utilities ompany 
Cunminity Pr. & Lt “$150 Q Aug. 1 ~~ = financed. Insurance Company loans or 
Do pi Ce re ee er , Sept. 15 Aug. ] . Z E . , € ao 
coin Pack... wee 2 Be july 13 | Building Association loans are —- Notice of Dividend 
3 ae Ee ee ea ee pecs rey on Common Stock 
Do 5' ie nABeRs ek? Q Oct. 1 Sept. 15 the interest rate to be paid shoul | ee ; 
Dee Mee hed O in a 1 tele ane the: comand saline The Board of Directors of Mid- 
Continental ae ery Q Aug. Aug. one. There should be no need for the dle West Utilities Company has 
a a 8 iy S ment of preponderant amount of declared a quarterly dividend of 
(Am. sh L)-- Lt. pf......$1.75 Q Aug. 1 5 4 paymen: to obtain an equity in the One Dollar and Seventy-Five 
ag oy Coal pt. pf.......$ 8 — : yond 5 | cash in order (Pe a) eI i. a: aa Cents ($1.75) upon each share of 
e 7 i>, . 
Petr ECO 6 SA duly 18 July 10 tis Magna t that the rentals the outstanding Common Capital 
Feline ( - J.) & Co..... 134% Q. July 5 July os reasonable to anticipate - sitio the Stock, payable August 15, 1929, 
) SAeeecr. era ; . ept. . ny r 
Psi one: Me , aly 29 July 19 | from business property will am to all Common Stockholders of 
Gen. Laundry Mach. . . . . Q Aug. 1 July 20 | soaond mortgage, if there should be one record on the Company's books at 
Gen. Tire Bg ool $1.25 Q Sept. 2 Aug. 1 n the property. the close of business at 5:00 
(illette Safety R.........7% Q Aug. 1 July 15 oO F ] not currently kP.M July 31, 1929. 
Grand ry ov ee 50c Q Aug. 31 Aug. = Business property does ‘ rofit o'cloc - Mz, y ot, 
inea . vg 2 ; ma i ure ' , 
Horn Hi ardart N.Y... oa sh pg 15 on 1 | pay a large dividend, and its fu a. EUSTACE J. KNIGHT, 
Hud. & Man. R. R. pf... .2 6c Q Aug 15 Aug. 1 must accrue from enhancement in gr Secretary. 
— ‘+ = my Pwr ee ae as 15 Aug. ai velee. Tasineee property, while —_ 
terna x Aug. uly . zs : shtw a 
Halo -y bdedai HE Q Aue. 1 juy 15 | what lacking in the sanennenaees an - 
Ue Se y u 2 ° s+7 7 O =| 
Sox Power & Light $7 pf. oy 4 Q rem : July 2% | listed securities, yet does p blished - 
ly ag PNY. e Hi, ¢ , Aug 1 July 20 basic qualities inherent in the esta ~ sa 
Knick. Ins. 0 a : Aug. 1 July 20 ° ; f American cities. ese 
I m9 1" a 8h “dane 3 Aug. 15 July s oe pany are limited; a greater oe COLUMBIA 
-vtedy vey ania Aug. uly usi : ; 
ia We ai ities an : Aug. 15 ed 31 premium will attach to them with the GAS & ELECTRIC 
( es ware < Qe 9 _ aes . M4 ’ 
Mohawk Mining... . ‘= 6 ei me owth of those cities; certain locations + CORPORATION 
Nat. Tie Daas my g Aug. 1 July 20 ci be duplicated. This ownership es July 9, 1929. 
COTB.....-.-- - 2 a “aa : P 
‘y Fire Ins... a 6 _ i july 19 is as safe and as certain as America; HE Board of Directors has ae 
Nauheim Pharm pf...... .62 a i July 31 a . rorth he following quarterly dividends: 
$1.75 Q Aug. 15 y } ts investment worth. day the : 
N. W. Util. 7% BE « -- $1. 50 Q Nov. 1 Oct. 21 nence, 1 lative 6% Preferred Stock 
Penn-Ohio in & Lt. $6 pf. oL 5 Q Se 1 Oct. 21 Cumula a age 
ee) j M Sept. 1 Aug. 20 50 per share 
Do 7.2% pl....------- 600} 1 Sept. 20 No. 11, $1.50 p 
Do 7.2% pf = = 1 Oct. 21 DIVIDENDS Cumulative Preferred Stock 
Do 7.2% Pi... +--+ +++ 5be M_ Sept. 1 Aug. 20 5% Series 
sd rr! 0 of 55e =M~ Oct. 1 = 4 No. 1, $1.25 per share 
10 6.0% PI.....------- - N 1 t. 
Do 6.6% pf - a ye 15 July 31 New Common Stock (no par value) 
Pacific Ltg.............. $1.25 Q Aug. 15 July 31 RICH a No. 11, 50¢ per share 
AS ae = 4 yr able on August 15, 1929,to shareholders 
a. Util. See. $6.50 she 6215 Q Aug. 1 July * ey) ad at close of business July 20, 1929. 
rete yr res oy Sept. se . C mon 
f.. V4%o Q Oct. 1 Se CS tificates for old Comr 
a or es . eae pcses 20, 3 = : are : Y ck ie “atuion at page nag a 
ad 8 T .writer $1.25 et. prs np a aa the equivalent dividen u 
Remington T se 81.75 9 Qet. 1 Se Pt z RICHFIELD OIL COMPAN ot receive the equivalent div been sur 
US AR eer - 1 dept. se SH change. Any scrip certili- 
ton Du ae Sigs Ae hy a of CALIFORNIA re ti eee i Se Se 
Shares Holding Ps" x a 8 yo 3 ro 1 Los gt outstanding at the record A or Loot eo 
“inclair Con, Oil pf. . .. . Ban 16 15 rectors this day de- ater exchanges, carry the proportio 
LOL eee 50c 8 _ bm ne 31 x | ayeet of —— months ending 8 ‘of such dividend until surrendered 
i ae 1370s Q Aug. 15 July 26 June.’ 30, 1929, from the net profits of for exchange into new shares in accordance 
Stand. Inv. $5.50 pf..... $ 31 28 Q Aug. 1 July 16 the Company, a dividend of fifty cents with their terms. 
and. P. & Lt. se ene $2 Q July 20 July 1 (50c) on the Common Stock of the —— EDWARD REYNOLDS, Jr., 
Sheaffer Pen, p 7% pf...134% Q Aug. 10 July 31 pany, payable August 15th to stoc c- Vice-President & Secretary 
rg re Oi fret om 4%, Q Aug. 15 July 22 holders of record at the close of business 
de ater lt p /0 ‘ i. 
35¢ Aug. 15 July 25 Oth, 1929 
Tobacco | ‘roduets me . aa 8 yo 1 July 17 = i. enenes deed -alt be 
oo" acer $1.50 Q Aug 1 July 17 ae to stockholders of record at their 
c Sees oS ne hey appear on the books o 
Tampa Electric. . sees .50¢ Q addresses as they I ar ase tip 
empl: oF. pf. parece 14% 8 yo : July ” the Company, unless otherwise instructed 
Vniv. Leaf Tob.........-... ’ Aug. 1 in writing. ART, Treasurer. 
U.S. Realty & Imp. ...... $1.25 Q — ¢ ps = W. E. H BIRMINGHAM GAS 
: Util, & Indust. . 7 Re rig 8 Fo 1 July 11 - COMPANY 
5. & F. See. Ist p : . Sent. 16 : 
ocak tS | Te INCORPORATED New York—St. Louis 
Wi - ¢ Fn gl ‘31 , i i July 3) ‘Theatres Everywhere” Birmingham, Ala. 
> Wil-Low Cafeterias : 4 , c 
S Zonite vies 2 50 Aug. 1 July 15 July 18, 1929. 
Wilart 800 19; 98... sits ME Gk Se ting of this Company ‘held ‘on DIVIDEND NOTICE 
Woolworth (F, W)'Go. new. .60¢ Q Sept. 3 Aug. 10 At 15th, 1929. a quarterly dividend of $1.62 14 ; f 
a share was declared on the Gutstanding The Board of es 
4 ‘i ia > S US P x 
emg ee begga ee Pte iy 7929, ‘to pre- Birmingham Gas oo d pe 
| American Founders. . 1-140 “ aut ; pred . Fem ge DE ve of record at the close of declared a initial aor First 
E Elee, Shareholdings rer 2%  .. pt. — | ly 26th, 1929. 1.50 r share on its 
Re wl ga eae tab ” Tuy 3 mug ee DAVID BERNSTEIN, rl Stock, payable August 
Pa ai Lent Tobe "380; Aug. 13. . Vice-President & Treasurer. 1. 1929. to stockholders of record 
| erss ee £0 7 ’ . > 
ae > es CRANE CO at the close of business July 15, 
: s 
a i ae 1929, 
‘Subject to the approval of the stockholders. Dividend Notice : ~s 
oe f the Board of Directors July 16th, Checks in payment of divi 
Sh nmatinns idend of one and three-quarters - ill be mailed. 
RIGHTS ON N.Y. S.E. per cent (1% %) on the Preferr £%) ce te Oa re K E. WEBSTER 
. ca » m- ° 
Stock Record Expires Privilege | and three-quarters per — (13 ba % gg dat FREDERIC al 
9 8-15-29  1-10@24 | mon Stock was declared, p t 31, 
Went Be pace geese ess eet 52029 1-3 @50 16, 1929, to Stockholders of record Augus July 15, 1929 
© Montg cooe bel dm , . —— 
ti —: cakes 7-10-29 8-15-29 1-5 @3714 ~~. aie H. P. Bisnop, Secretary. Y 19,1909, 
y 4 29. 
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WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things” ) 








r AVERAGE STOCK PRICES 
1929 1928 


July 17 Julyi0 July3 July 18 
LS" ee ae 180.90 172.80 171.00 139.59 
SERENRRED gis sca ees sie 212.60 212.70 213.60 154.71 
Combined 198.71 195.20 195.45 148.70 


A FEDERAL RESERVE REPORTS, MEMBER BANKS : 
1929—— 1928 

(000 ,000’s omitted) July 10 . 73 July 11 
Deposits—New York City $6,358 $6.46 $6,482 
Deposits—Outside New York City. 13,620 3,705 13,823 
Loans on Securities—N. Y. C 3,048 3.117 2,666 
Loans on Sec.—Outside N. Y. C... 4,663 64: 4,337 
tInvestments— New York City..... 789 ; 804 
tInvestments—Outside N. Y. C 2,050 OF 2,331 
Total loans and discounts 16,906 925 15,892 
Total net demand deposits........ 13,170 3,293 13,297 
Total time deposits 6,654 By 6,886 


yOther than U. S. Govt. securities. 


A WEEKLY BANK CLEARINGS 1929 1928 
; (000,000’s omitted) July6 June29 July7 
on BS Cees $9,952 $8,635 $7,796 
Outside of New York City 4,568 4,254 4,446 


1929 








A MISCELLANEOUS 
Total brokers’ loans (000,000) 
Federal reserve ratio (System) 8% 
Federal reserve ratio (N. Y.)....... 66.5% 
1929 
July 6 
Total car loadings 908,832 
July 13 
Daily Av. Crude Oil Prod. (bbls.)... 2,891,750 2,391,500 


A FOREIGN EXCHANGE A COMMODITY PRICES 
1929 1928 : 1929 1928 
July 17 July 18 July 17 
England $4.8434 $4.85 3/16 
Peenoe.:.... Bs 9 3.9136 
LO ee 5.24 
Belgium*. .. . 13.89! 13.9214 
Germany... . 23.813 23.86 
Austria . 14.125 
40.23 
Denmark... . 26. é 26.73% 
Norway... ...26. ( 26.7114 
Sweden..... .26. 26.77 
Japan saa 45.69 
Argentina... . 41. 42.25 


s 11.99 
nie, ........8ee 12.10 € 
Can. Dollar. .99.53 99.56 Gasoline.. .17 





*Belga. +Paper Peso. {Paper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions 
Loadings from the 15th to the 15th generally indicate earnings for the 
current month. : 

Weekended Same 
June 29 week 
EASTERN DISTRICT 1929 1928 % 
Baltimore & Ohio ets 68,896 
Chesapeake & Ohio 36,779 
Cleve., Cinn., Chicago & St. L 31,212 
Delaware & Hudson 19,121 
Delaware, Lackawanna & West.... 25,995 
41,767 
33,942 
N. Y., New Haven & Hartford 36.629 
Now Work Conte... . 6 se aceee 83,267 
N. Y., Chicago & St. Louis....... 27,812 - 
Pennsylvania 180,837 161,993 
Pere Marquette 17.221 14,414 
SS ee eee 47,270 41,993 
Western Maryland 10,309 9,672 
SOUTHERN DISTRICT 


Atlantic Coast Line 20,314 19,163 
Le eS SS ee a ee eres 46,641 41,719 
Louisville & Nashville 36,027 
Seaboard Air Line 15,150 

46,413 


oe 


~ 


=—— = 
SHSEHNMWABASORS 


++ $44+4+444+4+4+4+44+4+4+ 
CORI ee Nea QUES 


= 
wins 
ANACS 


NORTHWEST DISTRICT 


Chicago & Great Western si 7,327 

Chi., Milw., St. Paul & Pacific.... 41,358 R 
Chicago & Northwestern 9,56 45,959 
Great Northern 27 24.264 
NIGPORIETT PORE. 5 sw www ecwessce . 18,090 


CENTRAL WEST DISTRICT 


Atchison, Topeka & Santa Fe..... 
Chicago, Burlington & Quincy.... 
Chicago, Rock Island & Pacific..... 
Chicago & Eastern Illinois........ 
Denver & Rio Grande Western... .. 
Southern Pacific 

Union Pacific 


- ad ated ab 2 
SuSsea 


tee+ ttttt = +i+ 


a 
NeNAWNe OD 
Sk tk i 


SOUTHWESTERN DISTRICT 

Kansas City Southern 5,§ 5,253 
Missouri-Kansas-Texas.......... é 11,421 
Missourt Pacific 33,49 29,698 
St. Louis-San Francisco 9,: 17,339 
St. Louis-Southwestern K 5,434 
IN Ge EN ns ine sie ecensns ¢ 10,858 


(Compiled from American Railway Association figures) 


++++4++  +4+++ 
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to Reep you 
informed 


Every week we list in this column attractive booklets 
cireulars, periodicals and special letters pertaining iy in. 
vestments and other timely subjects which we believe 


: : are 
of interest and profit to our subscribers. 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST 
PLAINLY ON A SEPARATE SHEET 


CuRRENT LITERATURE DEPARTMENT 
Tue FINANCIAL Wor LD, 53 Park Place, New York, N. Y. 


MUTUAL INVESTMENT TRUSTS—A firm of investment bankers 
has issued a folder about mutual investment trusts. A copy may 
be had on request. 


EX-CELL-O AIRCRAFT AND TOOL CORP.—A circular about 
the common stock of this company manufacturing aircraft and 
Diesel engine parts, and supplying precision tools and tool parts to 
manufacturers in forty different industries is issued by a firm of 
investment bankers. 


NEW YORK DOCK CO.—An analysis of this company, operating 
the largest warehouse and pier system in the country, with particular 
— to its funded debt, has been issued by a firm of investment 

ankers. 


ST. LOUIS-SAN FRANCISCO RAILWAY CO.—An analysis of 
this company is included in the weekly market letter of a firm of 
well-known members of the New York Stock Exchange. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in handling their 
money, and outlining methods that have Bens used for years by 
= investors, with concrete illustrations and specific sug- 
gestions. 


INVESTMENT BULLETIN—The third quarterly Investment Bulle- 
tin as issued by a well-known firm of investment bankers is now 
ready for distribution. This 12-page Bulletin will be of interest and 
value to investors. : 


FOREMOST DAIRY PRODUCTS—A descriptive circular detailing 
earnings, assets, management, territory served, etc., is issued by one 
of the prominent investment firms of the Middle West. 


BURNS BROS.-RUBEL—Effect of purchase by Burns Bros, of Rubel 
coal properties is discussed in the current bulletin of a firm of in- 
vestment bankers. 


THE UNITED LIGHT & POWER CO.—A New York Stock Ex- 
change firm has prepared a descriptive circular about this company 
with special reference to the Class ‘‘A’’ Common Stock. 


INVESTING FOR INCOME—A booklet which clarifies and explains 
the two basic principles of investing for income and for profits. 


BANK STOCKS—A well-known New York City firm which for 
over 38 years has specialized in bank and trust company shares for 
discriminating investors, has issued an analysis of New York City 
banks and trust companies. 


MAKING MONEY IN STOCKS—A straightforward, comprehensive 
treatise on sound methods to pursue in the purchase and sale of 
listed securities. 


CONVERTIBLE SECURITIES—A _ 22-page booklet describing 
certain convertible preferred stocks and bonds offering a practical 
solution to the problem of obtaining adequate fixed income, while 
securing opportunity to participate in potential common stock 
appreciation. 


POWER AND LIGHT SECURITIES TRUST—A circular about 
this investment trust of the management type, specializing in securi- 
ties of a widely diversified selection of the country’s foremost public 
utility and industrial corporations, is issued by a firm of invest- 
ment bankers. 


STOCK MARKET COUNSEL—A weekly bulletin with definite 
recommendations of investment stocks issued by one of the leading 
investment services. The current issue will be sent on request. 


STANDARD OIL ISSUES—A house specializing in Standard Oil 
securities issues a weekly summary pertaining to available infor- 
mation on these and other oil securities. 


BUILDING A LARGER INCOME WITH SAFETY—A 36-year- 
old investment house has issued this booklet containing practical 
information on how to-obtain the five cardinal qualities of safe 
and profitable investment. 


COMPARATIVE OPERATING STATISTICS OF 68 LEADING 
CHAIN STORES—This comprehensive analysis, covering the period 
from January 1, 1927, to June 1, 1929, shows dividend record and 
present rate, gross and net sales and profits, capital structure, number 
of stores, percentage of net to gross, working capital and many other 
important factors of interest to investors. 


BETTER FORESIGHT—A booklet describing various forms for 
charting business operations, fluctuations of security prices, sales 
volumes, or other data. 


ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 32- 
page year book giving, through brief description, charts, maps an 
pictures, a complete account of the properties of the Asso: iated 
system. 

CONSISTENT INVESTMENT SUCCESS—An interesting }ooklet 
of unusual value to investors describing how an investment fund 
can be safely and consistently increased by investing in sound 
common stocks. 


SECURITY SALESMANSHIP, THE PROFESSION—An._ inte!- 
esting discussion of this specialized field, together with information 
about the Course of Training being adopted by scores of the leading 
investment houses for their men. 
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Are You Still Old-fashioned In 


Your Investment Methods? 


{Please Show This to Some Investor Friend} 


HERE are in various parts of the country 

people who pride themselves on the fact 
that they have never ridden in a railway train 
or in an automobile. A horse and buggy is 
good enough for them. 

A multitude of housewives still wield a broom 
in their sweeping operations although vacuum 
cleaners are now within the reach of almost 
every home. 

Despite the wonderful progress in modern 
medical science there are still many people 
following superstitions and useless remedies 
simply because their forefathers had nothirg 
better in the dark days of universal ignorance. 

There are still millions of people doing, with 
their hands, hard labor that modern machinery 
could do much better at one-tenth the expense. 

We don’t have to go far to find people whose 
ideas of hygiene are of the 1829 vintage despite 
the wide-spread knowledge of the many funda- 
mentals necessary to maintain health. 

It seems strange that, with all the opportuni- 
ties for education, there are millions of adults 
in this country whose intelligence is just about 
that of a twelve-year-old child. 

We could recount hundreds of similar illus- 
trations of the fact that one of the great weak- 
nesses of human nature is to fail to take ad- 
vantage of golden opportunities of every kind 
for health, for education, for happiness, and for 
prosperity. 
~ In no phase of life is the ignorance and help- 
lessness of the individual more patent than in 


the important one of investing savings. Even 
people in the highest intellectual circles make 
their ventures into financial matters with an 
innocence and lack of discretion that seems 
almost unbelievable. 

While it is true that investing money is 
by no means an exact science, the fact remains 
that the fundamentals of sound investment are 
easily obtainable by every investor. Further- 
more, ignorance in investment matters is no 
longer excusable because unbiased investment 
facts and figures are now available at a price 
that is relatively insignificant to even the small 
investor. 

The average investor does not think of finding 
out about the important points about a cor- 
poration (such as assets, earnings, etc.) before 
he invests but usually begins to exhibit keen 
curiosity about the time it is evident that he 
has made a great blunder. 

THe FrinancraL Wortp for twenty-seven 
years has been undertaking to make the Amer- 
ican people a ‘‘Nation of Intelligent Investors.”’ 
Some success has been attained but the many 
millions who are still investing blindly makes 
our task a stupendous one in the years ahead. 

Every subscriber can help in the work and 
do some of his friends a good turn by showing 
them this and future copies of THe Financiau 
Wortp after he has finished reading them. 
While we are not infallible in our recommenda- 
tions, all advice is unbiased and our record for 
accuracy is over 90% over a period of years. 


Profit Most By Mailing This Coupon 


(If you are already a subscriber, please show this to a friend) 
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Service which includes: 
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Stock Exchange. 
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THE FINANCIAL WORLD, 53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscription to your Threefold Investment [* 


x (1) The next 52 weekly issues of The Financial World, including Special Analyses of 
Undervalued Securities In Each Issue. 


¢ 
(2) The next 12 monthly issues of “Independent Appraisals of Stocks Listed on the N. Y. 2 
> 


(3) Free privilege of writing you for advice by letter about individual securities by including 
a stamped self-addressed envelope with each inquiry. (Every inquiry is limited to * 


Also a copy of “When to Sell,” and Mr. Guenther’s Sound Investment Rules. 
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© 1929, R. J. Reynolds Tobacco 
Company, Winston-Salem, N. C. 
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In this Issue: 











RAILROAD DEVELOPMENTS 
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A Low Priced Prospect 











Two Attractive Industrials 


“Installment” Leaders 


Attractive Utilities 
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Personal Analysis 


to meet 17,000 


Individual needs 
UR Investors Service Burgavu tries to Successful Investors 


ascertain and study the individual 
investment requirements of each investor 
who entrusts our firm with an inquiry. . . 
Hopper methods are useless in any such . ¥ 
effort. . . General prescriptions, based on Vv 
littleorno knowledge of specificconditions, 
are of small interest to most investors. . . 
Only by giving close personal attention to 


individual circumstances can information Tue Frnanciat Wor tp’s family of suc- 
and suggestion be of more than cursory 


value... . Our facilities for obtaining re- cessful investors now numbers in excess of 
liable data are extensive and exceptionally 77,000. 

qualified . . . We place them at the disposal 
ofourcustomersandotherinquirers with the . 

desire of rendering dependable assistance. Drawn from every walk of life, these 


As underwriters, wholesalers and distributors subscr ibers are the natural leaders in their 


of investment securities, a large number of 


, . respective communities. They are the suc- 
investors rely upon our recommendations. 5 . 
cessful business and professional men and 
HMB | b ( ' women, and the artisans who stand at the 
NiCS Vand O. head of their crafts. 
Incorporated 
Investment Securities : = , ‘ 
CHICAGO NEW YORK They have an implicit faith in Tue 


231 So. La Salle St. 111 Broadway FINANCIAL Wor.LpD, because for over a 
Boston Philadelphia Providence Pittsburgh 


Detroit Milwaukee Des Moines quarter of a century, this publication has 
Minneapolis St. Paul Kansas City . . 
been ever faithful and loyal to the interest 


of its subscribers. 








This is why more than 73 per cent renew 
their subscriptions, and why they are un- 
Cities Service public utility usually responsive to advertising in these 
ian gt i pp columns. This again, is the reason why 

end Conade. an exceptionally high percentage of adver- 


tising contracts are renewed annually. 


Advertisers with products of proved 
$110,000,000 Dividends quality will find it profitable to tell their 


° ° » story to this wealthy market. 
Paid on this strong secarity y y 


Your agency can give you further par- 
On July 1, more than 130,000 investors re- : : 
ceived checks representing the 201st dividend ticulars, or we will be glad to send you a 


paid by Cities Service Company on its Com- copy of ‘“The Only Circulation of Its Kind 
mon Stock. Total dividends paid in cash and 


securities on Cities Service Common now in the U. S.”’ just off the press. 
amount to more than $110,000,000. 


Large and steadily increasing earnings are be- 
hind this 18-year-old security. At its present 
price it gives you a net yield of about 7%. 
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60 Wall Street, New York City. THE FINANCIAL WORLD 


Please send, without obligation, full information ; 
about Cities Service Common iii America’s Investment and Business Weekly 
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